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Kennicott, Brookhart 
Head Mutual 
Company Groups 


Chicagoan Chief of 
N.A.M.LC; Ohioan Again 
Leads Mutual Federation 


New officers elected for National 
Assn. of Mutual Insurance Companies 
at the annual meeting at St. Paul are: 

President—H. L. Kennicott, secretary 
of Lumbermen’s Mutual Casualty. 

Vice-president—Guy CC. Eaby, Lan- 
caster County Mutual, Lancaster, Pa. 

Treasurer—I. G. Saltmarsh, Indiana 
Lumbermen’s Mutual. 

Secretary—H. P. Cooper, Jr., Indian- 
apolis 

National councillor—B. Rees Jones, 
president Town Mutual Dwelling, Des 
Moines. 

Directors—Rex Goodwin, Crawford 
County Mutual, Oblong, Ill; L. G. 
Keeney, Farmers Mutual Reinsurance, 
Grinnell, Ia.; J. E. Keltner, Farm Bu- 
reau Mutual, Ohio, and C. B. Funder 
Burk, Cotton Farmers Mutual, Atlanta. 

Federation of Mutual Fire Insurance 
Companies had its meeting at the same 
time and the officers were reelected, 
they being: 

President—E. J. Brookhart, National 
Mutual of Celina, O. 

Vice-president—C. E. Nail, Lumber- 
men’s Mutual of Mansfield, O. 

Secretary—A. V. Gruhn, American 
Mutual Alliance. 

Treasurer—H. G. Kemper, Lumber- 
men’s Mutual Casualty. 

Salt Lake City was selected for the 

1949 conventions. 
_ Mr. Kennicott has been in the 
imsurance business over 30 years. He 
was at one time president of Illinois 
Assn. of Mutual Insurance Companies 
and during the past year was vice-presi- 
dent of the national association. He is 
secretary of Lumbermen’s Mutual Cas- 
ualty and National Retailers Mutual. He 
has been associated with James S. Kem- 
per since 1917. He is a graduate of 
University of Chicago. 


Prevention Is Stressed 


Fire and accident prevention held the 
center of attention of the meetings. 
Percy Bugbee, general manager of 
National Fire Protection Assn., dis- 
cussed current developments in fire 
waste control. Present day problems 
m municipal fire protection provided 
the subject of an address by George 
Lockhart, chief of the Minneapolis 
fire department. R. D. MacDaniel, vice- 
President of Grain Dealers National 
Mutual Fire, analyzed the fire pre- 
vention activities of mutual companies 
during the past year, with special em- 
Phasis upon the loss of life by fire. 
B..J. Brookhart endorsed the plan for 
Cooperation between large and small 
mutual insurance companies which was 
advanced by Leo A. Mingenbach, out- 
going president of N.A.M.I.C.. Mr 
Mingenbach asserted that attempts to set 
small business” against “big business” 
are not the answer to the problems 
which all American business faces, but 
that the large and small units within each 
area of business should cooperate to 
solve within their own industries such 





Problems as they have 
he need for continuation of adver- 


Fire Loss Climbs 
4.1% in Sept. 


NEW YORK — Fire losses increased 
4.1% in September over the same month 
a year ago, according to the National 
Board. Losses totalled $49,945,000, com- 
pared to $47,990,000 in September, 1947. 

This brought the total for the year to 
date to $536,923,000, an increase of 3.6% 
over losses of $517,982,000 in the first 
nine months of 1947. September’s losses 
were an increase of .8 of 1% over losses 
of $49,543,000 recorded in August, 1948. 

The total for the past 12 months 
ended with September was an unprece- 
dented $711,576,000, a new record, and 
$40,686,000 greater than losses of $660,- 
890,000 for the 12-months period ending 
Sept. 30, 1947. Totals and monthly fig- 
ures for the first nine months of 1948 
and the two preceding years are: 

94 1947 1 





1948 6 

Jan. .... 63,010,000 57,180,000 49,808,000 
Feb. - 71,521,000 64,247,000 51,759,000 
March 74,236,000 72,435,000 53,252,000 
April .. 63,751,000 68,029,000 62,153,000 
May ... 59,256,000 56,545,000 45,094,000 
June ... 54,706,000 60,840,000 44,240,000 
July ... 50,955,000 49,357,000 40,998,000 
Aug. ... 49,543,000 51,359,000 40,019,000 
Sept - 49,945,000 47,990,000 40,256,000 

536,923,000 517,982,000 417,579,000 











tising by insurance companies at the 
present time, even though the selling 
of fire insurance and casualty insurance 
currently does not constitute a problem, 
was the subject of an address before 
the Mutual Insurance Advertising-Sales 
Conference. The speaker was Dr. 
Charles W. Allen of the Medill school 
of journalism of Northwestern Uni- 
versity. 

How high-school driver training can 
aid in cutting the accident toll was the 
theme of Amos Neyhart, Pennsylvania 
State College authority upon juvenile 
driver-training programs, who addressed 
the luncheon meeting of the advertising 
group. 


High School Training 


Dr. Neyhart recommended scientific 
training in automobile driving in the 
high schools of all states, instead of 
in only a few as at present. 

“The reason for the growing interest 
in the problem of the teen-age driver 
is that we are just coming to realize 
how bad his accident record is,” he de- 
clared. “The 16-year-old driver has nine 
times as many fatal accidents as the 
45-50-year-old driver, and the 15-19 age 
group has five times as many as the 
middle-aged group. The place to teach 
these adolescents to drive properly is in 
our high schools, because the facilities 
are available there, and the students are 
at an age when they can learn readily. 
In Cleveland, where there has been 
high school driver training since 1937, 
a check of 3,552 trained drivers showed 
that they had only half as many acci- 
dents as untrained drivers, and in other 
areas where similar checks have been 
made results have been similar.” 


Instruction and Practice 


The program which the Institute has 
developed, he explained, uses both class- 
room instruction and actual driving prac- 
tice. It has been found that most driv- 
ers acquire the driving faults of the 
individuals who taught them to drive, 
so the teaching job is of primary im- 
portance. The importance of vision, 
physical ability, and emotional stability 
are stressed to the students. 

Commissioner Armand Harris of 
Minnesota, in his talk. outlined the 
history of insurance in Minnesota, and 
described the place of the insurance de- 
partment in the present system of in- 
surance regulation. 

Chief Lockhart said the shift toward 
shorter working hours for firemen and 


Zone 2 Body Asks 
Results on Interstate 


Rating by December 


COLUMBUS — Zone 2 of National 
Assn. of Insurance Commissioners at 
the closing session of its meeting here 
last week accepted and referred to the 
national organization a resolution pre- 
pared by the rating section, which de- 
clared that the situation with respect to 
rating of multiple location fire risks is 
chaotic, and asked that N.A.IL.C. take 
steps to bring about a program of inter- 
state rating which will be acceptable to 
all states. The statement was made that 
“it now appears that no solution can be 
expected in the foreseeable future from 
the groups presently working on the 
project.” 

The resolution asked that the present 
personnel of the industry fire committee 
on interstate rating be implemented to 
insure a representative group, including 
members acting for all divergent inter- 
ests within the industry, and that this 
committee join with a committee of 
N.A.I1.C., possibly the committee on rat- 
ing and rating organizations, and that 
the two groups work together. It may 
ibe advisable to augment this body with 
representatives of National Assn. of In- 
surance Agents and National Assn. of 
Insurance Brokers, it was said. The 
resolution urged that the joint commit- 
tee be formed immediately so as to per- 
mit the completion of its assignment by 
the December meeting of N.A.I-C. in 
New York. 

A wide range of subjects was consid- 
ered by the zone 2 commissioners. It 
was suggested that the filing of boiler 
and machinery rate increases be post- 
poned for another month from Nov. 1. 
It also was proposed that the commis- 
sioners give some attention to the issu- 
ing of pensions and annuities by cor- 
porations and colleges which are not 
licensed by the insurance departments. 


Blue Cross Stock Company Plans 


A representative of the Blue Cross 
and Blue Shield announced that under 
the name Blue Cross-Blue Shield Health 
Service, Inc., plans are being made for 
a stock insurance company, organized 
under the laws of Illinois, to provide 
coverage to employes of national firms, 
with uniform rates and uniform mini- 
mum benefits. It would be a non-profit 
corporation. 

Attention was directed to the issuing 
of insurance policies with deep freezers. 
It was pointed out that the policies are 
not valid in Ohio and New York be- 
cause they are not countersigned. 

John A. Lloyd, vice-president of 
Union Central Life, was toastmaster at 
the dinner, and speakers included J. E. 
Larson of Florida, president of N.A.I.C.; 
Commissioners Bowles of Virginia and 
Shield of Ohio; F. J. Milligan, Ohio 
director of commerce, and Harry E. 
McClain, former Indiana commissioner 
and now secretary of Indiana Assn. of 
Insurance Agents. 


to work out new fire-fighting techniques 
which will permit equipment to be oper- 
ated more efficiently. He said there are 
reports from some areas that firemen 
whose work-day has been reduced are 
seeking outside part-time employment, 
and criticised this tendency as likely to 
impair departmental efficiency wher- 
ever it occurs. 


CASUALTY GROUP MEETS 


Robert B. Goode, secretary of Allied 
Mutual Casualty, Des Moines, was 
elected chairman of Conference of Mu- 

(CONTINUED ON PAGE 26) 


Cal. Adjusters 
Hear Plain Talk 


from Company Side 


Insurers Insist on Taking 
Command and Resisting 
Producer Pressure 


LOS ANGELES — Addressing the 
annual meeting of California Assn. of 
Independent Adjusters here, Frank W. 
White, general adjuster for Fireman’s 
Fund, explained that the fire insurers 
loss adjustment committee of San Fran- 
cisco of which he is co-chairman was 
formed not to abolish independent ad- 
justers, but as a last desperate effort to 
impress upon management the serious- 
ness of the adjusting situation. Loose 
adjustments and over-payment of losses 
by incompetent adjusters who were will- 
ing to take instructions from the agents 
who pressured through their appoint- 
ments forced this move on the part of 
the companies, Mr. White said. He de- 
clared that no one is hurting the inde- 
pendent adjusters but the independents 
themselves. 

Mr. White had been asked to be frank 
so he pulled no punches in describing 
the situation which led up to the forma- 
tion of the committee. He recounted 
that for several years the handling of 
losses had gotten farther out of control 
of the companies. Some agents and 
brokers demanded that losses be as- 
signed to adjusters of their selection. 
In some instances, he declared, these 
demands were backed by threats which 
were carried out. Assignments were be- 
ing made by agents and brokers to ad- 
justers without notice to or approval: of 
the companies. Proofs of loss were be- 
ing received by the companies as first 
notice of losses which occurred a month 
or two previously. Many of these proofs 
were received from adjusters the com- 
panies had never heard of and whose 
ability they were unable to judge. Pro- 
tests were ignored, Adjusters informed 
the companies that assignments had 
been given them by agents and that 
they would take instructions from the 
agents and not the companies. 


Pressure to Juggle Values 


Mr. White stated that in many cases, 
the independent adjusters admitted hav- 
ing taken instructions from the pro- 
ducer to disregard average clause defi- 
ciencies or to juggle values to allow 
more insurance under distribution 
clauses. Some adjusters had to do this 
in order to remain in the good graces of 
the producer and continue to be accept- 
able to him. 

Mr. White indicated that the whole 
matter is a company problem and if 
companies can guarantee to independent 
adjusters that an agent’s whims will 
have no effect on the number of claims 
handled, better adjustments in many 
cases will be forthcoming. He com- 
mented that even an honest agent will 
put on the pressure if the account is 
large enough. 

He recalled numerous situations in 
which serious mistakes and dishonest 
acts upon the part of independent ad- 
justers have become known. He said 
that recently an agent told him he pre- 
ferred independent adjusters on his 
losses because they always show the re- 
pair cost high enough to make a deduc- 
tion for depreciation and make the claim 

(CONTINUED ON PAGE 26) 
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600 Attend Mutual 
‘Agents’ Rally 


Emphasis Is On Improve- 
ment of Sales, Past 
Presidents Honored 


WASHINGTON — With 600 dele- 
gates attending, the annual convention 
of National Assn. 
of Mutual Insur- 
ance Agents began 
here Monday at a 


luncheon’ with 
President Benja- 
min G. Sager, 
Cleveland, presid- 
ing. It had been 
preceded Sunday 


by a directors 
meeting at which 
committee reports 
were submitted 
and plans for the 
future considered, 
and by a company 
relations committee dinner attended by 
many company executives and agents. 

Executive Secretary Philip L. Bald- 
win of N.A.M.I.A. said the latter 
marked an important step in forwarding 
closer relations between companies and 
agents. Improvement of sales was the 
keynote of the convention. 


Professor Discusses Reds 


Besides hearing Dr. Charles C. Tan- 
sill, Georgetown University, discuss the 
“Communist Menace in America,” a 
feature of the first luncheon was the in- 
troduction of association past presidents 
by James F. Minor, Charlottesville, Va. 
In recognition of their services, hand- 
some gavels inscribed on silver, were 
presented to the past presidents or their 
representatives. The past presidents 
honored included Sam P. Chandler, Ma- 
con, Ga.; W. Emmert Swigart, Hunt- 
ingdon, Pa.; eens E. Phelan, Bloom- 
field, N. J.; Floyd H. Craft, Greensboro, 
Pb .- Mond Emmett V. Thompson, St. 
Louis; Bryson F. Thompson, New Ha- 
ven, Conn.; Chas. M. Boteler, Washing- 
ton; Chester C. Jennings, Baltimore; 
Fred E. Reuning, Bristol, Va., and John 
R. Chappell, Jr., Richmond, Va. 

W. Nelson Ruffin, Petersburg, Va., 
president of the Virginia-District of Co- 
lumbia association, welcomed the dele- 
gates. John H. Kroll, Washington, 
served as chairman of the convention 
committee, and Mr. Boteler was chair- 
man of the entertainment committee. 


Texan Gives Keynote Talk 


“Rise and shine” became the theme of 
the convention beginning with the first 
afternoon session. Keynote speaker 
was Sterling Easser, Austin, president 
of the Texas association, who opened in 
Texas fashion by firing two shots in the 
air. He gave an inspiring sales talk, 
saying the salesman has to get back 
more actively into selling than at any 
time since the war. 

Harry P. Cooper, Jr., Indianapolis, 
secretary National Assn. of Mutual In- 
surance Companies, declared “mutual 
insurance has accepted the challenge”, 
which is summed up in “service.” Its 
four elements he listed as security, sav- 
ings, selection and safety. These chal- 
lenges, he said, have been made by “mu- 
tual action” during 200 years. 

“The development of the deductible 
policy may prove to be one way to meet 
the challenge of savings,” said Mr. 
Cooper. Referring to security, he cited 
Philadelphia Contributionship, Green 
Tree Mutual, and Mutual Assurance of 
Virginia, each nearly 200 years old. He 
reviewed briefly the record of factory, 
farm and other classes of mutuals. 

At the business meeting the following 
directors were elected with terms ex- 
piring in 1953—R. E. Hill, Chattanooga; 





B. G. Sager 


Corey G. Hunter, Moravia, N.Y. 
M. Troy, Monroe, La.; Morlan Higgins, 
Lebanon, Ind.; Leonard W. Preston, 











Rocky Mountain 
Supervisory Unit 
Holds Parley 


The supervisory committee of Rocky 
Mountain Fire Underwriters Assn. had 
a meeting at Colorado Springs early this 
week, and the managing committee of 
Mountain States Inspection Bureau also 
held forth there. The Chicago contin- 
gent included E. A. Henne, America 
Fore, who is chairman of the supervi- 
sory committee; A. F. Powrie, Fire As- 
sociation; C. H. Smith, Hartford Fire, 
and S. M. Buck, Great American. Also 
H. A. Clark, Firemen’s, was present as 
a member of the managing committee of 
the inspection bureau. 

Other members of the 
committee include George Stroub of 
New York, vice-president of Home; 
Ray Ellis, Fireman’s Fund; Sam Shot- 
well, North British & Mercantile and 
Richard Orlob, Atlas, the latter three 
being from San Francisco. 


Form Conn. CPCU Chapter 


A Connecticut chapter of C.P.C.U. has 
been organized by the holders of the 
designation in the state. Officers elected 


supervisory 


are: President, L. Ray Ringer, educa- 
tional director of Aetna Fire; vice 
president, Olof I. Lilliedahl, assistant 


secretary of McManus & Co., and secre- 
tary-treasurer, Hubert W. Donovan, as- 
sistant manager of American Auto. 

Lester F. Beck, Travelers, and James 
Doolittle, Aetna Fire, were named as 
the program committee. Ronald Street, 
Hartford Accident, Bernard J. Daenzer, 
Security of New Haven, and Elizabeth 
McCain, Aetna Casualty, comprise the 
educational committee. 





and Gene S. Wilson, 


Glasgow, Ky., 
Minneapolis, 

This was followed by committee re- 
ports. H. C. Fenno, Philadelphia, from 
the committee on agency qualifications, 
said headway is being made in securing 
cooperation of companies in formation 
of committees to work with the agents 
on qualifications. 

Hugh H. Murray, Jr., Raleigh, N. C., 
chairman of the aviation committee, 
forecast an improvement in that line. He 
expressed the hope that aviation acci- 
dent business, which has been profitable, 
will be built up. 

George F. Jones, Charlotte, N. C., 
said the resolutions committee recom- 
mended proportionate, state-elected rep- 
resentation to the board, and that em- 
phasis be placed on state association ac- 
tivities. 

President Sager announced a pro- 
posal to change the term of directors 
from 5 years to 3, and said it was hoped 
to have directors from all sections of 
the country. 

W. E. Swigart, chairman of the edu- 
cation committee, reported progress. It 
was announced American Mutual Alli- 
ance will hold clinics in Jackson, Miss., 
in December and at Dayton, Nov. 4-6. 
Parade of Electric Ties 


Wayne Barker, chairman of the ad- 
vertising committee, reported on a plan 
for a $10,000 fund, and the chairman 
announced each director was to con- 
tribute $100. At intervals a number of 
members “rose and shone” with elec- 
tric-illuminated neckties to accompani- 
ment of laughter and applause. 

C. M. Boteler, chairman of the com- 
pany relations committee, reported the 
subjects discussed at the joint meeting 
of company executives and the board 
covered group inspection or engineering 
by mutual agency companies; improved 
joint educational facilities for mutual 
agents; improved joint efforts in fire 
and accident prevention activities; mu- 
tual insurance capacity; necessity for 
increased advertising and public rela- 
tions work. 

With $10,000 subscribed toward a 
$25,000 goal advertising fund and 
pledges continually coming in, the meet- 





Important Fire 
Legal Liability 


Test in Minn. 


MINNEAPOLIS—One of the larg- 
est and most important insurance law- 
suits ever tried in Minnesota is due 
to come up in federal court at Minne- 
apolis this week. In money it involves 
$600,000 but more important to insurance 
companies and buyers is the issue in- 
volved. 

Harry Goldman is suing General 
Mills, Inc., for $500,000 and Indiana 
Lumbermen’s Mutual is seeking to re- 
cover another $100,000. The main ques- 
tion is whether the lessee of a building 
is liable for fire loss resulting from 
carelessness on the part of the lessee. 

Goldman leased a building in Minne- 
apolis to General Mills. Last spring 
there was an explosion that caused a 
fire and practically total loss of the 
building. Carelessness by a General 
Mills employe was blamed. Indiana 
Lumbermen’s Mutual, Goldman’s in- 
surer, paid him $100,000, the amount 
» og liability. It is seeking to recover 
this. 


Bissell Eastman Insurance 
Manager: Kron Retires 


Stanley A. Bissell has been appointed 
manager of the Eastman Kodak Co. in- 
surance department succeeding R. C. 
Kron, who retired Oct. 1. A 1930 gradu- 
ate of University of Michigan, Mr. Bis- 
sell has been with the company since 
1918 in the research laboratories, the 
industrial economy department, and 
since 1933 he has worked on insurance 
matters in the assistant treasurer’s de- 
partment and later in the insurance de- 
partment. 


Hutson Va. Fire Consultant 


A. C. Hutson, former assistant chief 
engineer of National Board, has been 
appointed consultant to C. S. Mullen, 
Jr., chief fire marshal of Virginia. He 
is reviewing the draft of regulations 
covering safety to life in buildings. 

During his tenure at the National 
Board, Mr. Hutson was editor of the 
suggested fire prevention ordinance and 
aided in preparation of the national 
building cede issued by the Board. 

Since his return from Hawaii, where 
he inspected municipal fire protection, 
he has maintained an office as a con- 
sultant on fire prevention and protec- 
tion at East Orange, N. J. 














ing Tuesday and Wednesday featured 
“Rise and Shine for 1949.” 

At a clinic Tuesday morning, spon- 
sored by North Carolina agencies, with 
Clement S. Marshall, Charlotte, acting 
as moderator speakers included Gerry 
Handley, Springfield, president of the 
Missouri association, and Jimmy Holt, 
Houston, secretary of the Texas asso- 
ciation. 

Following a dramatic skit “The Go- 
Getters,” Tuesday afternoon, W. G. 





NEW OFFICERS ELECTED 


President—Hugh H. Murray, 
Raleigh, N. C. 
Vice-presidents—H. C. Fenno, Phil- 
adelphia; J. C. McGee, Jackson, Miss.; 
Corey G. Hunter, Moravia, N. , 
Emil Hill and Henry Bean. 
Treasurer—John H. Kroll, Washing- 
ton, D. C. (reelected). 
Secretary—William M. Ritter. 


Je. 





Schultz, Mansfield, chief engineer, Lum- 
bermen’s Mutual, told “How to Engi- 
neer a Risk.” 

Fred W. Lair, Indianapolis, discussed 
the rise and shine program, explaining 
its objectives and answering questions. 

The board voted for N.A.M.I.A. to 
contribute $500 to American Institute for 
Property & Liability Underwriters edu- 
cational campaign. 


Arbitration ie 
Urged for Auto Men 


Decisions Split 50-50 
Between Casualty and 
Fire Carrier Claims 


NEW YORK—Use of the arbitratiog 
committee of New York City Casualty 
Claim Managers Council to settle auto. 
mobile collision subrogation cases wa 
urged by John K. Kenneally, claim; 
manager for New Amsterdam and U,§ 
Casualty here, and president of Ney 
York Claims Assn., in addressing , 
meeting of Automobile Claims Assn, 
The casualty men are impartial, he 
maintained, and since the committe 
was established a year ago, the commit. 
tee has settled some 500 claims with th 
record of the decisions showing about, 
50-50 split between the fire and casualty 
carriers. 

Signatory to the arbitration agree. 
ment are all members of Assn. of Casy. 
alty & Surety Companies and their fire 
affiliates. The plan was set up to curtai! 
litigation of disputes between companies, 
to enhance the confidence of the public 
in insurance institutions, to improve 
claims service, and to afford relief to the 
courts. In addition to enabling the com- 
panies to avoid “washing their dirty 
linen in court”, it has been helpful in 
reducing the number of cases put to liti- 
gation. 


Handle Losses Up to $1,000 


Basic agreements in the pact include 
the arbitration of collision and compen- 
sation claims under $1,000, and cases 
where two or more companies may be 
liable and deciding which company will 
defend, and to hear other matters sub- 
mitted to the committee for considera- 
tion. 

The committee makes a decision one 
way or the other, sometimes coming to 
a compromise on the amount of dam- 
ages but never compromising on the 
question of liability. 

He told the collision men that the 
burden of proof is often on the plaintiff 
or fire carrier. 

In submitting a case to the arbitration 
committee, under the laws of negli- 
gence, the claimants must show that the 
other party was negligent and that they 
were not, and also that they were not 
guilty of contributory negligence. He 
said the percentage of cases decided in 
favor of the fire carriers would have 
been increased if their cases had been 
better prepared. Ordinarily a defendant 
wins the decision unless there is proof 
that he was negligent. 


Prepare Cases Thoroughly 


He advised the loss men to separate 
the chaff from the wheat, to investigate 
their cases thoroughly, and to submit 
a prepared brief outlining all the facts 
and arguments. Although the board 
consists of casualty claims men, whom 
many fire people regard as always look- 
ing at the defendant’s side in any issue, 
the record shows that the cases already 
submitted have been decided in favor 0 
the fire companies as often as they have 
been decided in favor of the casualty 
carriers. 

Many times, he contended, the fire 
carriers pay more than they owe for 
reasons of business, such as satisfying 
a good broker or agent, or because their 
investigators or garage men have failed 
to assess the damages properly. e 
said that automobile property damage 
rates aren’t high enough for the cast 
alty companies to carry the burden 0 
paying any voluntarily increased & 
penses assumed by the fire carriers. 

He urged the claims men to adopt 
some of the willingness to compromise 
which the casualty carriers have, ands 
that if they did they weuld find casualty 
claims men equally willing to com 
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promise on any dispute. Many garage 
(CONTINUED ON PAGE 28) 
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Dineen Welcomes 
Expressions on 
Term Problem 


From Thomas C. Morrill, deputy su- 
perintendent of New York. 

“In reading your issue of Oct. 14, 
Superintendent Dineen and I were par- 
ticularly interested in the two letters 
from agents which you published com- 
menting on the term discount problem 
which is under study by this depart- 
ment. 

“We regard expressions of this kind 
as most constructive and it is exactly 
this sort of response that Superintendent 
Dineen hoped to stimulate by his re- 
cent address on the subject in Chicago 
at the Chartered Property & Casualty 
Underwriters luncheon. We believe in 
the principle of getting the best resuits 
through the application of many minds. 
If we can get the producers and the 
industry to submit their views, par- 
ticularly on the practical aspects, we will 
be most likely to emerge with a good 
solution.” 


Mahoney Parley Nov. 24-26 


NEW YORK—The Mahoney com- 
mittee has scheduled a hearing at the 
Roosevelt hotel here Nov. 24-26 on the 
New York insurance legislation program 
for the 1949 season. The committee is 
headed by Senator Walter Mahoney. 


Home Divides Dakota Field 


Home is dividing its North and South 
Dakota territories Nov. 1. South Da- 
kota remains under Manager Burt Bur- 
ton at Sioux Falls. State Agent H. B. 
Swanson, formerly special agent in 
North Dakota, will operate that terri- 
tory from offices at Fargo. Special Agent 
P. H. Peterson retains his present posi- 
tion under Mr. Swanson. 
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Life Members 


Hold Reunion 
at Chicago 


About 60 turned out for the annual 
reunion dinner of the Society of Life 


Members of Fire Underwriters Assn. of 


tenes meee 





C. W. Ohlsen Cc. J. Lingenfelder 
the Northwest at Chicago Monday. This 
is always an occasion of much sentiment 
and reminiscence as men who were in 
the field together and shared experiences 
25 or so years ago get together. In an 
effort to maintain continuing interest in 
the organization, the suggestion was 
made that members in the future bring 
with them to the dinner some of their 
younger associates. A. H. Grupe was 
assigned to stimulate interest in the next 
year’s event and try to get a larger 
attendance. 

C. J. Lingenfelder, America Fore, the 
vice-president, presided in view of the 
fact that John Rygel, vice-president of 
Hanover, had to be in Canada. Mr. Lin- 
genfelder was elected as the new presi- 
dent. Guy Richards, Chicago broker, 
was elected first vice-president; Don D. 
Fitzgerald, Commercial Union, Indian- 
apolis, second vice-president; W. J. Son- 
nen, retired Chicago manager of St. 











HE widely publicized FIRE PREVEN.- 
TION WEEK of 1948 has passed, but 


the Capital Stock Fire Insurance Campaign 


to reduce fire losses, 


property, will continue unabated every 


week of every year. 


Fire prevention material offered by the 
National Board of Fire Underwriters is 
just as effective today, tomorrow, and every 
day, as it was during FIRE PREVENTION 
WEEK. We urge you to make use of it 


constantly. 








THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 


CONSTITUTION DEPARTMENT . 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY . 
NEW ENGLAND FIRE INSURANCE COMPANY . . .« 


OF FIRE INSURANCE COMPANIES 


and save lives and 
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+ » SPRINGFIELD, MASS. 
DETROIT, MICH. 
- SPRINGFIELD, MASS. 
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Paul F. & M., secretary; D. J. Harrigan, 
St. Paul F. & M., assistant secretary, and 
Ralph Woltersdorff, retired assistant 
manager of Atlas, treasurer. 

A session of Fire Underwriters Assn. 
of the Northwest was sandwiched in 
during the evening with Homer Burlin- 
game, Western Adjustment, the presi- 
dent, in charge. The new president is 

Ohlsen, manager of Sun; vice- 
president, H. A. Clark, Firemen’s; treas- 
urer, P. C. Metzger, London & Lanca- 
shire, and secretary, F. G. Cargill, North 
British & Mercantile. The directors are 
R. A. Buckman, formerly of Royal; 
E. G. Frazier, Springfield F. & M.; Mel- 
vin LePitre, Fire Association, and Mr. 
Burlingame. 


Le Pitre Presents Slate 


Clarke Munn, manager of Cook 
County Loss Adjustment Bureau. was 
chairman of the nominating committee 
for both organizations, but he was un- 
able to be present because of illness and 
Mr. LePitre served in his stead. 

Mr. Sonnen, who has been having 
trouble with his eyes, missed his first 
life members dinner. 

Roy Nicholson, Michigan Fire & Ma- 
rine, Milwaukee, reported for the memo- 
rial committee. There were several 
present from out of the city including 
Horace Boyd of New Castle, Ind., for- 
merly of Royal, and Charles W. Good 
of Long Beach, Cal., formerly of London 
& Lancashire. 

Another guest was George Ewart of 
Regina, Sask., Canadian manager for 
Rain & Hail Bureau. 


F. B. Heller Leaves Newark 
Agency After 45 Years 


Frank B. Heller, president of Schles- 
inger-Heller agency, Newark, is retiring 
Nov. 1 after 45 years with the agency 
and its predecessors, and was honored 
at a dinner there. Among those who at- 
tended were President Paul B. Som- 
mers, American; President William T. 
Harper, Maryland Casualty; President 
Perry Crawford, Glens Falls, and Vice- 
president Joel L. Schlesinger of the 
agency. 


Cargo Loss Litigated 

Awaiting a decision in the U. S. Cir- 
cuit Court of Appeals at Richmond is 
a case involving the question of whether 
loss of a cargo of glass tile resulted 
from perils of the sea. The case, argued 
on appeal last week, came from the dis- 
trict court at Charlotte, N. C., where 
judgment was entered in favor of Niag- 
ara Fire in a suit in which J. A. Jones 
Construction Co. sought to recover 
$5,593 under a marine policy for loss 
allegedly suffered when a cargo of the 
tile was transported in a vessel from 
Niles, Cal., to Cristobal, Canal Zone. 
Niagara contends the loss resulted from 
breakage while the cargo was either be- 
ing loaded at the point of shipment or 
was being unloaded at the point of des- 
tination and therefore did not come 
within the provisions of the policy. The 
policy had been issued to Kraptile Corp. 
of Niles but was assigned later to J. A. 
Jones. In the lower court, the jury re- 
turned a verdict in its favor but the 
court set it aside entering judgment for 
the defendant. 








Western Loss Men Elect 


A. W. Kohlhagen of State Farm Fire 
was elected president of Western Loss 
Assn. at the annual meeting at Chicago 
Tuesday. Jesse J. Johnson, Jr., of Sun 
is the new vice-president and Mark 
Newell of Providence Washington, sec- 
retary. New members of the executive 
committee are Harold Cutting of Ameri- 
can and W. R. Owen, National Fire, 
the retiring president. 


D. C. Bureau Meeting 


WASHINGTON—The annual meet- 
ing of the D. C. Rating Bureau has 
been called for Oetober 29, for election 
of officers and other business. 
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3-Day Accountants’ 
Session at Phila. 


More than 100 members gathered for 
the annual conference of Insurance Ae. 
countants Assn. at Philadelphia to hear 
a three-day program of talks. Golf, sight 
seeing and other entertainment was ar. 
ranged by George T. Dearborn, Po 
tomac, Philadelphia, and vice-president 
of the association. Jeremiah M. Don. 
ovan, Travelers Fire, Hartford, also a 
vice-president of the association, ar. 
ranged the program. 

Opening speaker was President John 
W. Lamble, North Star Reinsurance, 
New York. The term rule, uniform age. 
counting, multiple line writing, and ex. 
pense analysis are major problems for 
the industry as well as for the account- 
ants, he stated, adding that the problems 
give the accountants an opportunity for 
service to the industry that they have 
never before had. He referred optimis- 
tically to the past record of the organ- 
ization and said that it was proof that 
they could go ahead even further. In 
concluding, he urged the younger mem- 
bers of the association to take a more 
active part in its affairs. 


A.F.LA. Veterans Elect 


The annual dinner and meeting of Afia 
Legion, quarter century club of Ameri- 
can Foreign Insurance Assn., was at- 
tended by 16 members, including Gen- 
eral Manager Ugo E. Guerrini. Mem- 
bers attended a performance of the mus- 
ical comedy, “Where’s Charlie?” Five 
new members have completed 25 years 
of service, increasing the membership to 
27. Of these 17 are at head office and 





"10 abroad. 


Edith McConnell was elected presi- 
dent; George Morvan, vice-president; 
Elsie Treen, secretary and Eric Arpert, 
treasurer. 





AGENCY FOR 
SALE 


This agency is located in a thriv- 
ing city in Michigan. It has a 
premium income of nearly $200,- 
000 of very well diversified busi- 
ness. The owner is getting along 
in years and has other interests. 
This is a top opportunity for a 
progressive man with capital. 
For more information, write 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells St. HArrison 7-900 








A RELIABLE MARKET 


for your 


AIRCRAFT RISKS 


Commercial and Private 


Hull - Aircraft Liability - et 
Liability - Hanger Keepers Lia- 
bility - Passenger Liability - Acci- 
dent Coverage - Cargo Liability - 
Products Liability 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 


A-455 Insurance Exchange 
Chicago 4, Il. HArrison 7-5807 
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Guthrie, Others 
Promoted at H. O. 


of American 


Richard G. Guthrie has been elected 
vice-president and comptroller of Amer- 
ican, and John C. Montgomery and 
Allen G. Shaw have been named treas- 
urer and assistant treasurer. 

Mr. Guthrie had previously been 
named vice-president and comptroller of 
Bankers Indemnity, and Daniel T. 
o’Connor had been elected assistant 
treasurer of that company. ° 

Mr. Guthrie joined Dixie Fire as ac- 
count checker in 1924. In 1929 when 
American acquired the Dixie, Mr. Guth- 
rie was chosen assistant treasurer of the 
latter company and auditor of the Caro- 
lina-Virginia department of American. 
He went to the home office of American 
jn 1939 as auditor, and in 1944 was 
elected treasurer of the fire companies. 

Mr. Montgomery started in the bank- 
ing business. He was assistant treas- 
urer of Utilities Mutual from 1916 to 
1927, joining Bankers Indemnity in 1927 
as assistant treasurer. He was named 
secretary in 1929 and treasurer in 1943. 

Mr. O’Connor began in the insurance 
business as examiner in New Jersey de- 
partment. In 1927 he joined American 
as statistician, and in 1932 he was ap- 
pointed auditor. He was elected assist- 
ant secretary of the fire companies in 
1933. In 1942 he was elected assistant 
treasurer. 

Mr. Shaw’s entire business career, 
which began in 1928, has been with 
American group, chiefly with Bankers 
Indemnity. He progressed through va- 
rious clerical positions to chief account- 
ant of Bankers Indemnity in 1940. 


Rating Men in Zone 4 
Form Organization 


At the meeting of zone 4 commission- 
ers at St. Paul there was formed an 
organization of rating personnel of the 
various departments, somewhat similar 
to the rating conferences that have 
been formed within other zones. George 
Dietrich of Illinois was named as chair- 
man of this new group, and Hugh 
Tollack of Minnesota, secretary. The 
rating experts will tackle the problem 
of blanks for uniform reporting of state 
data. This subject was discussed by S. 
Alexander Bell of Chicago who does 
much statistical work for independent 
companies. There was considerable dis- 
cussion of interstate rating in fire in- 
surance but withofit conclusion. All of 
the commissioners indicated that they 
desired to have, more information on this 
score, 

Commissioner Forbes of Michigan 
who was planning to stop at St. Paul 
after attending the Canadian insurance 
superintendents’ meeting, was unable 
to do so because he was called home 
when his 92-year-old mother suffered a 
broken pelvic bone. 

Armand Harris of Minnesota, chair- 
man of the zone, presided. The local 
companies provided hospitality both eve- 
nings that the commissioners were in 
the city. 

There were 42 present representing 
all eight states in the zone. The com- 
missioners present were Harris, Sonder- 
egger, Wisconsin; Mueller, South Da- 
kota; Pearson, Indiana, and Krueger, 
North Dakota. Deputies represented 
Illinois, Michigan and Iowa. 


Illini Society to Meet Oct. 27 


Illini Insurance Society will hold its 
first meeting of the school year Oct. 27 
at the University Club, Urbana, Ill. The 
meeting will be devoted to discussion of 
Property insurance and the speaker will 
be William W. Hamilton, manager of 
Illinois Assn. of Insurance Agents. His 
subject will be “Current Problems Fac- 
ing the Insurance Industry.” 











Ruth E. Phillips is chairman for a 
get-acquainted-party of Insurance Wom- 
en of Columbus Thursday evening. 











THE INNIS CORPORATION 
1003 WALNUT BUILDING KANSAS CITY, MISSOURI 
Mid-Continent Managers and Attorneys 


for the Inland Marine Department of the 


switzerland” 


General Insurance Company, Limited 


(ENTERED U. S. IN 1872) 


under their direct and exclusive Power of Attorney have been 
empowered to extend their operations to include the underwriting 
of Fire and Allied lines of Insurance (not automobile) in the 


States of — 


Illinois, Indiana, Iowa, Kansas, Michigan, Minnesota, 


Missouri, Ohio, Oklahoma, Texas and Wisconsin 


Membership has been obtained in the National Board of Fire 
Underwriters and subscribing memberships procured in the necessary 
Rating, Auditing and Checking Bureaus of the mentioned States. 

Local Agency appointments are open for agencies that have 
had at least five years successful operation in the general insurance 
business. No general agency appointments considered. 

Each agency will be paid the same liberal commissions and 
will be furnished with definite underwriting authorized and estab- 


lished line iimits. 


THE INNIS CORPORATION 


Mid-Continent Managers and Attorneys 
1003 WALNUT BUILDING KANSAS CITY, MISSOURI 


MENDELL MYERS, DEPUTY MANAGER 


RALPH B. INNIS, MANAGER Miss HELEN L. MEINERS, Asst. MANAGER 
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BIG ENOUGH 


to assure nation-wide service 
and unquestioned financial 
strength. 


OLD ENOUGH 


to assure mature experience 
and time-tested stability. 


NOT TOO BIG 


to render fast, efficient, in- 
terested service to Agents and 
their Assureds. 


NOT TOO OLD 


to meet changing conditions 
or to adopt progressive me- 
thods. 


Isn’t that the kind of Com- 
pany you can profitably repre- 
sent and conscientiously 
recommend to your clients? 


PACIFIC 
NATIONAL 


FIRE INSURANCE 


COMPANY 
SAN FRANCISCO 


EASTERN DEPAKTMENT © PHILADELPHIA 


HOME OFFICE + 


WESTERN DEPARTMENT + CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 
OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 





N. E. Changes May 
Be Harbingers 


In addition to the windstorm deduc- 
tible, a number of other changes were 
made in the extended coverage endorse- 
ment when the new rules went into ef- 
fect in New England recently. In all 
probability, these changes will be adopt- 
ed in other parts of the country, as rules 
are changed and forms are reprinted, 
whether or not the windstorm deductible 
goes into force. 

The explosion clause has been changed 
to read the same as the simple explosion 
policy adopted by Allied Lines Assn. 
last winter. It now specifically covers 
explosion in the furnace or fire box of a 
steam boiler. Although for years prac- 
tically all companies had so interpreted 
the coverage, explosion policies issued by 
fire insurance companies have never said 
so clearly and this had been a matter of 
argument for years. 


Glass Clause Out 


The glass pro rata clause has been 
dropped from the New England edition. 
This clause provided that coverage on 
plate, stained, lettered and cathedral 
glass applied only in the proportion of 
insurance that the value of the glass bore 
to the value of the building. While in- 
tended mainly for cases of contribution 
with plate glass insurance in casualty 
companies, it did have the effect of re- 
quiring insurance to 100% of the value 
of the building if the insured were to 
recover for losses to glass of this type 
and had no plate glass insurance. 

It is assumed that fire insurance com- 
panies will now fall back on the general 
apportionment claims of the extended 
coverage endorsement in losses involving 
pro rating with plate glass insurers. 
This states that in the event of loss to 
any individual unit of property covered 
by other insurance, except fire insur- 
ance, only the proportion of insurance 
under the extended coverage endorse- 
ment shall apply to that unit as the value 
of the unit bears to the total value of 
all property covered by the extended 
coverage endorsement. This should have 
the same effect as the old glass pro 





| awnings, 
|windstorm and hail damage, 





rata clause. 

The old exclusion of damage to cloth 
signs and smoke stacks, as to 
has been 
dropped. 

The war exclusion clause no longer 
appears in the extended coverage en- 
dorsement, but this was no longer neces- 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Oct. 18, 1948 


Div Bid Asked 
| Aetna Casualty ...... 3.0 80 82 
pee Ee eee 1.80* 48 50 
Betme TARE .cccccence 2.00 53 55 
American Alliance ... 1.00* 22% 23% 
American Auto ...... 1.20 43 Bid 
American Casualty .86 9% 10% 
American (N. J.)..... -70 17% 18 
American Surety .... .50 64% 65% 
3oston (New) ....... 2.40 59% 60% 
eS SS 2. eee 1.00 19% 20% 
Continental Casualt 2.00* 54% 55% 
Fire Association ..... 2.50 58 60 
Fireman’s Fund (New) 2.60 76 78 
Firemen’s (N. J.).. .50 15 16 
SE  ayrerNe 1.60 46 47 
Globe & Republic.... .50 10 11 
Great Amer. Fire..... 1.20* 32 33 
Hanover Fire ....... 1.20 29%, 30% 
Hartford Fire ches ae Ts 117 
Beem CH. Bede cscsecs 1.30 29% 30% 
Ins. Co. of North Am. 3.00 104 106 
Maryland Casualty eee 5% 16% 
Mass. Bonding ....... 1.60 28% 30 
Merchants Fire, N. Y. 1.15* 28 29% 
National Casualty ... 1.25* 27% 28% 
National Fire ........ 2.00 47%Z 48% 
New Amsterdam Cas.. 1.20 29% 30% 
New Hampshire ..... 2.00 44 45% 
BEEN TOIVOP oc cicccccs 1.00* 24 25 
Ohio Casualty ....... .80 44 Bid 
Phoenix Conn. ....... 2.00* 85% 87 
Preferred Accident pace 3% 4% 
EOE, WOO. 260 cdeees 1.40* 34 35 
St. Paul F. & M....... 2.25° 79 81 
Security, Conn. ...... 1.40 30 32 
Springfield F. & M.... 1.90 46 47% 
Standard Accident ... 1.45 34% 35% 
oS ere eee 18.00 617 623 
is tee Oe ae Ghecwnce ses 2.00 49% 50% 


*Includes extras. 


sary, as the standard fire policy to which 
it is attached contains an identical ex- 
clusion. The waiver of policy provisions 
formerly stated that the vacancy and 
unoccupancy conditions were waived, 
except as to explosion losses, but this 
exception has been removed. 


Buckeye Union Holds 
Regional Agents Rally 


Companies are not made of financial 
statements, but of individuals, and can 
progress only if these individuals pro- 
gress, Frederick E. Jones, president of 
Buckeye Union Casualty and Buckeye 
Union Fire, said at a regional agents’ 
meeting of the Buckeye companies at 
Cincinnati last week. 

Mr. Jones advised a stock taking to 
meet a drop in business conditions. He 
predicted that deflationary steps will be 
taken by a new administration in Wash- 
ington and that government security 
pegs will be reduced resulting in a tight- 
ening of credit and a generally slower 
business pace. 

Other home office executives at the 
speakers’ table were R. E. Jones, vice- 
president; Ira L. Morris, secretary; B. J. 
Mertz, comptroller of the casualty 
company, and A. R. Gibson, vice-presi- 
dent of the fire company. 

The agents assembled from Hamilton 
county, O., and northern Kentucky. Mr. 
Jones’ talk followed an educational con- 
ference in the afternoon at which S. W. 
Schellenger, agency superintendent, pre- 
sided. 

Mr. Mertz reviewed the financial 
statements, noting that business was 
good in 1947 and is better this year from 
many angles. Loss ratios are lower 
and assets have increased. Claim re- 
serves were 41% over the estimated 
amount set up for claims. 

Mr. Morris discussed automobile un- 
derwriting and told the agents “you can 
be very selective in the class of risks 
you take, and you can write more busi- 
ness than ever before.” High rates will 
not improve the auto situation, he said, 
but higher rates and proper underwrit- 
ing have improved conditions since last 
year. Many risks not acceptable in 1947 
are being taken now. 

Mr. Gibson reported on the 10th anni- 
versary of the Buckeye Union Fire. He 
said that premiums a increased from 
$109,000 in 1938 to $2 million last year. 
He remarked that a fire company is 
either made or broken in its first ten 
years, for in that period it lays its foun- 
dation and acquires personnel. 

The other dinner speaker was R. E. 
Jones, who discussed public relations. 

Assisting at the educational confer- 
ence were H. L. Andrews and T. Fred 
Smith, assistant secretaries of the cas- 
ualty company; D. R. Haverick, lia- 
bility manager, and H. T. Weaver, in- 
demnity manager, and John A. Dodd, 
Jr., assistant secretary of the fire com- 
pany. 


Form Fire Loss Adjustment 
Group at Pittsburgh 


Fire loss executives in Pittsburgh 
have formed a new organization, Pitts- 
burgh Fire Loss Conference, to pro- 
mote discussion of local loss adjustment 
problems. Meetings will be monthly 
on the second Monday. 

Loss executives from the companies, 
General Adjustment Bureau and inde- 
pendent adjusting firms —— the 
membership. Douglas W. Rodda, gen- 
eral adjuster of National Union Fire, 
is serving as temporary chairman and 
secretary until the _ election of officers. 


Buyers Hear Hubbard 


J. W. Hubbard, president Keystone 
Adjustment Corp., discussed “The Evo- 
lution of the Fire Insurance Contract” 
at the meeting of Insurance Buyers of 


Pittsburgh Oct. 18. 


Premium Financing Exempt 
WASHINGTON In connection 
with the reimposition of the federal re- 


—= 


serve board’s regulation “W” for cur- 
tailment of credits, it is pointed out that 
section 7(e) of the regulation provides 
that it shall not apply to a loan to 
finance premium in excess of One year 
on fire or casualty insurance if the loan 
is fully secured by the unearned por. 
tion of such premium. In other words, 
such financing of insurance premiums 
is exempt from the regulation. 


New P. R. Program in 
Ill. Off to Good Start 


The streamlined public relations pro- 
gram in Illinois, which was set up two 
weeks ago at a meeting of the public 
relations committee in Chicago, is now 
well under way and talks or film show. 
ings conducted by the field men are 
slated in 15 towns. 

Robert K. Johnson, Aetna Fire, is 
chairman of the public relations com- 
mittee, which consists of representa- 
tives of all stock fire companies in the 
state. Territorial assignments have 
ibeen made on the same basis as those 
for Illinois Fire Prevention Assn. The 
general plan is to get each territorial 
leader to give one talk or show one 
film in November and December. The 
meeting initiating the program drew 
100 field men and the response to the 
new program is highly favorable. 


McIntyre Promoted by Home 


William L. McIntyre has been elected 
assistant secretary of Home in addition 
to his present title of assistant con- 
troller 

Mr. McIntyre entered the insurance 
field in 1906 at Pittsburgh and joined 
Home in 1928. In 1942 he was made 
manager of the auditing department and 
in 1947 assistant controller. 


Insurance Women’s Club of ‘Detroit 
heard William K. Grube of Michigan Bell 
Telephone Co. speak on “Telephone Cour- 
tesy” and saw a film on the use of the 
telephone. 
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Los Angeles 13, Chicago 4, 
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Shepperd Clarifies 
Views on 
Municipal Cover 


A. E. Shepperd, local agent of San 
Jose, Cal., has written to THE NATIONAL 
UNDE RWRITER, concerning the question 
that he raised at the N.A.I.A. panel 
discussion on municipal insurance and 


which was reported in the Oct. 7 edi- 
tion, on page 46. He states that his 
question, hurriedly prepared, was: 

If the American agency system is the 


very essence of individual enterprise in 


action is it not dangerous for us to 
insist that public municipalities place 
their insurance on a coliective basis, 


where the qualified agent must do the 
work, while the multitude divides the 
commission, which can be justified only 
as a fair reward for service rendered? 


Question of Public Benefit 


“A careful reading of this statement 
of principle, which, under the rules, 
had to be put in the form of a question, 
will probably make it obvious to you 
that I do not complain at having the 
public enjoy any benefits. If the public 
actually received the benefit of the dif- 
ference between the commission re- 
ceived by the servicing agent and the 
local commission paid by the carrier 
there might be some sense to it. 


“What usually happens, however, is 
that one agent does. all of the work 
required to service such a line, but 


finds his commission divided among the 
multitude of his fellow association mem- 
bers, who perform no service whatever 
to earn their divvy. This evolution from 
individual enterprise to collectivism is 
what I intended to condemn. 

“Many students of our business in 
agency ranks feel that the practice is 
dangerous for a number of reasons, 


the following two perhaps being the 
most significant: 


“1, By promoting through our politi- 
cal power as organized local pressure 
groups the idea that the servicing agent 
is entitled to only a part of the com- 
mission allocated by the companies as 
a fair reward for service rendered, we 
agents lay ourselves wide open to the 
attack of the future starry-eyed legis- 
lator. He need simply ask Then why 
not, in the public interest, reduce all 
commissions to a similar level? Their 
own organized agency groups have for 
years advocated a reduced rate of com- 
mission as being adequate in connection 
with the only class of business on which 
control of commissions can be exer- 
cised by their political pressure applied 
to the insured. 


Ideals Are Sacrificed 


“2. When the local association enters 


the field of writing insurance in compe- 
tition with its own members, or non- 
members, other agents commence to 
join in order to get in on the gravy, 
rather than from a desire to contribute 
toward the development of a fine trade 
association, dedicated to the improve- 
ment of their profession and its service 
to the public. Ideals are thus sacri- 
ficed on the altar of greed to such an 
extent that many such associations de- 
teriorate into little more than commis- 
sion-hungry local pressure groups. 
“A good agent, serving his munici- 
pality at a profit, the same as he does 
fis private industry customer, can and 
is mostly likely to deliver all of the 
services described so ably in the panel. 
This is true because the pursuit of 
profit still remains the greatest incentive 
for delivery of real service in America. 
“Some day our local associations may 
develop the vision to say to their public 
officials: Buy your insurance efficiently 
the same as large private business firms 
do, but buy it from some reputable local 
agent and do not ask that he split his 
Profit with anyone. He will earn that 
profit and it is your best guarantee of 
satisfactory service. That is the way 
this great business operates under an 
astoundingly successful system known 
as free enterprise. The millennium? 
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Possibly; but an excellent illustration 
of real leadership, not tainted by sel- 
fishness nor collectivism.” 


D. C. Dinner . Nov. 17 


WASHINGTON — The annual din- 
District of Columbia 


ner meeting of 
Assn. of ee Agents will be held 


here Nov. 17, when the principal speak- 
er will be John Stott, president of Na- 


tional Assn. of Insurance Agents. ; 
Celebrating the sesquicentennial of 
the federal government coming to 


Washington, the association is inviting 


insurance commissioners 
Maryland and Virginia 
fire e and police chiefs, 


to the meeting 
of the district, 
and the D. C. f 


G.A.B. Holds Inland Marine Course 


The southwestern department of Gen-® 
eral Adjustment Bureau on Oct. 11 be- 
gan a two week course on inland marine 





insurance for adjusters from Texas, Ok- 
lahoma, Louisiana and Arkansas. 
Classes are being held at Dallas and 


there is an impressive list of 14 instruc- 
tors taking up virtually every phase of 
inland business. 
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Solander Opens Wausau Agency 


H. A. Solander, who returned this 
summer from Berlin after service with 
the occupation forces as fiscal officer for 
the military government, has opened an 
agency at 525% Third street, Wausau, 
Wis. Prior to his enlistment in the 
army, Mr. Solander was for a number 
of years manager of a Wausau agency. 
During the war he was a captain in the 
air force. 

Ohio Inspection Bureau is 
Roseville and New Lexington. 


rerating 
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RAYMOND N. POSTON 
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RAYE O. LAWSON SERVICE 
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investigation field. 
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Cites Dangers 
of Too Much 
Uniformity 


Price K. Johnsen of Cravens, Dargan 
& Co., general agents of Houston, takes 
exception to an _ editorial in THE 
NatIoNAL UNDERWRITER dealing with 
uniform application of forms in various 
territories, particularly as regards farm 
business. Mr. Johnson says: 

“In the Editorial Comment in your 
issue of October 7 under the heading 
of ‘Need for Research Organization,’ 
there is claimed a great need for uni- 
form application of forms in various ter- 
ritories, further explained by the remark 
that five farm forms are used in the east, 
differing from rating territory to rating 
territory. 

“IT see no reason for trying to make 
one farm form cover five states. Con- 
ceivably, a shoe factory in Texas would 
use the same materials, the same ma- 
chinery, and the same methods as a 
shoe factory in Massachusetts but it does 
not follow that a farm in Texas would 
grow the same commodities as a farm 
in Massachusetts, or that the climatic 
conditions affecting the handling and 


storage of farm products in Texas would 
be similar to the handling and storage 
of the same products in Massachusetts. 

“As a matter of fact, in a state the 
size of Texas we have difficulty in de- 
vising a single form which will take care 
of all sections of the state. Even the 
word ‘grain’ does not mean the same in 
one part of Texas that it does in an- 
other. 

“The principle of uniformity can be 
carried much too far. I, for one, am 
glad that uniformity is broken by state 
lines. 

“Furthermore, small areas for forms 
and rates permit the experimentation 
which would not be done in larger areas. 
The Texas standard (fire) policy is a 
case in point. The companies complain 
about the extra expense of preparing 
such policies for one state alone; but 
they overlook the fact that the extra 
expense of the policies is more than 
compensated for by the elimination of 
forms, which are themselves expensive 
to print, to ship, to fill out and paste, 
and to provide storage for. 

“Let’s not have too much standardiza- 
tion and uniformity.” 





Independent Mutual Fire of Indian- 
apolis with surplus of $25,000 has been 
licensed in Indiana. 
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Insurance Firms 
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Firms, the Jackson-Franklin 
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stantial savings in rental. 


Owner Management JACKSON FRAN KLIN BUILDING 


309 West Jackson Boulevard 7 


Telephone WEbster 9-3031 
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Arson At Low Ebb 
But N. Y. Fire Chief 
Sounds Warning 


The crime of arson is at a low ebb, 
according to the National Board, which 
does not expect it to increase unless a 
depression occurs. Arson has been most 
prevalent during depression eras. Fig- 
ures for 1931 showed a 30% increase in 
dwelling fires. 

Chief Fire Marshal Thomas P. Brophy 
of New York sounded a note of warn- 
ing, however, at the meeting last week 
of International Assn. of Chiefs of Po- 
lice, of whose arson committee he is the 
chairman. He said that there is a strong 
possibility of an increase in arson in the 
near future because of the increasing 
cost of living. He pointed out that there 
was a slight increase in arson in the 
last year and said that “while the in- 
crease has been spotty it nevertheless in- 
dicates a trend which may become more 
noticeable if inflation is not controlled, 
or should a depression, however slight, 
occur. 





Sounds Warning Note 


= 


his name and former Illinois insurange 
commissioner, is reported to be gaining 
strength in recuperating from .a heagt 
affliction that has kept him at his home 
since August. 


Hartford 25-Year Men Elect 


HARTFORD—David E. Logan of 
Hartford Fire is new president of the 
Two Hartfords 25-Year Men’s Club, 
Mr. Logan, a special line underwriter, 
succeeds John L. Barter, vice-president 
of Hartford Accident. 

William H. Wallace,. vice-president of 
Hartford Accident, becomes vice-presj- 
dent of the club, which now has 138 
active members at the home office and 
20 who have retired. 








Schied to Peoria Agency 


Alvin J. Schied has joined Tobias- 
Kellogg Co. agency, Peoria, in charge 
of business development and fire and 
accident prevention service. He has 
been connected with Illinois Inspection 
Bureau at Peoria. 


Insurance Women of San Antonio held 
a round table discussion on _ various 
plate glass, automobile and compensation 
problems. Participants were Pam Powell, 

£ Atkins, Joe Chapman, L. C. Beery 
and Jessie Case. 








His committee believes that there is a 
strong possibility of an increase of arson 
in the near future unless the high cost 
of living and other inflationary trends 
are halted. Many persons have pur- 
chased homes at exorbitant and unwar- 
ranted prices, he stated, and in the event 
of even a slight depression some can be 
expected to resort to arson in order to 
collect fire insurance rather than lose 
whatever money they have invested. 

A board spokesman said that there 
had been several recent arson cases in 
the citrus fruitindustry. The board has 
also conducted investigations of firms 
where fires have destroyed wartime pro- 
duced furniture and cheap whisky, both 
difficult to sell, and where the owners 
apparently were trying to do away with 
the necessity of selling it by burning it 
and collecting their insurance. The 
board’s investigators keep a close watch 
on these and other industries which ap- 
pear to be in trouble. 


Few Dwelling Arson Cases 


On dwellings there have been very few 
arson cases reported, because of the 
severe housing shortage. Fires caused 
by pyromaniacs have also decreased 
since the war. War nerves placed a 
great deal of tension on people and 
drove some of the unbalanced to pyro- 
mania. There are occasional suspicious 
dwelling fires and the companies gener- 
ally hold off loss payments while a crim- 
inal investigation of arson is under way. 





Suggests Telegram to Self 
as Evidence of Binder 


_ST. PAUL—An interesting sugges- 
tion for establishing the existence of a 
binder was made by M. L. Landis, Van 
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Che fire loss adjuster | 
asks —“What did you | 
have? What was it worth?” 

He requires answers 
backed by proof. Are you 
ready for him? 
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Wert, O., counsel Central Manufacturers 
Mutual, at the Mutual Fire & Casualty 
Institute here. In answer to a question, 
Mr. Landis suggested that an agent, 
after binding a risk, particularly outside 
office hours, send a telegram to himself, 
giving the location, name of insured, 
name of company, etc. This can be 
done by telephone and the agent will 
have an unimpeachable record of the 
hour of coverage. 


Issues Election Leaflet 


The Royal Exchange group has put 
out an advertising folder for use in 
connection with the election. It lists 
the states, the electoral and popular 
vote in the last presidential election and 
has blank space for each of the present 
candidates. It invites users to fill in 
their predictions and compare them with 
the results after election day. 








Thomas J. Houston, head of the Chi- 
cago independent adjusting firm bearing 
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Suggestions for 


Mutual 


Company Investments 


With assets approaching $2 billion, 
mutual fire and casualty insurers can 
afford to spend time and effort on the 
problem of building an investment port- 
folio, Shelby Cullom Davis, member of 
the New York Stock Exchange special- 
izing in insurance stocks, said at the 
annual meeting of the National Assn. 
of Mutual Insurance Companies at St. 
Paul. 

There are two underlying investment 
principles that should guide the building 
of such a portfolio, he said, the main- 
tenance of principal consistent with lia- 
bilities, and a return consistent with 
maintenance of principal. Maintenance 
of principal is the primary objective for 
the investment portfolio of a mutual 
company. Liabilities are discharged 
only in cash. Marketable U. S. gov- 
ernment bonds are usually lumped with 
cash and as long as the “peg” holds that 
is all right, he emphasized. 


Investment Outlook Important 


When the margin of guaranty and sur- 
plus over liabilities permits, then the 
company has a choice of selecting in- 
vestments that are good, that is, good 
for it. What is good for it depends 
upon its own strength relative to its 
liabilities and its appraisal of the invest- 
ment outlook. The proper strength to 
maintain, considering liabilities, is an 
insurance question, and must be an- 
swered satisfactorily by each company 
before building its investment portfolio. 
The investment outlook depends on the 
prospects for the earning power of 
money and the prospects for the earn- 
ing of corporations. 

Mr. Davis analyzed the situation from 
the viewpoint of exposure to investment 
loss. Next to cash the least exposure 
lies in short term U. S. government 
bonds up to five years maturity. The 
company can place its money in gov- 
ernments for one year, and though it 
only gets a yield of 1.25%, it gets its 
money back a year hence, and then can 
take another look. In the long bull 
market in bonds, 1933 to 1946, it was 
not especially profitable to enjoy a new 
look because money earned less and 
less each year. Today with the earn- 
ing power of money again on the rise 
and with the constant pressure on the 
U. S. government bond market, short 
terms certainly carry less exposure to 
investment loss, he said. 


Favors Short Term Municipals 


Mr. Davis favors short term high 
quality municipal bonds over medium 
term U. S. governments today, and me- 
dium term municipals over long term 
governments. The insurer’s particular 
tax problem must be considered. If it 
is still on the 1% base, then the tax 
exempt feature of municipals is of lit- 
tle advantage and the municipal must 
stand on its own feet as a bond. If the 
company is paying a 38% tax on invest- 
ment income, then a tax exempt obli- 
gation has tremendous value. The net 
return after taxes is 61% greater than 
for a U. S. bond, fully taxable, of the 
same before-tax yield. 

He suggested the possibility of ex- 

changing a portion of governments for 
high quality municipals, and thus 
shorten maturities by 5 to 10 years and 
increase yield after taxes. 
_ In analyzing portfolios of 157 mutual 
insurers, Mr. Davis found the greatest 
concentrations of municipals in the 
group of smallest fire and casualty com- 
panies, those with assets below $2 mil- 
lion. The smallest casualty companies 
had the best record of earnings of any 
casualty groups while the smallest fire 
companies were near the top on earn- 
ings. The tax exempt feature of mu- 
nicipals might be an important hedge 
for mutuals against future tax increases, 
he said. 

Corporate bonds Mr. Davis considers 
relatively unattractive because in view 
of the enromous capital needs of indus- 





try in the years ahead he expects the 
spread between them and governments 
to widen to at least 100 basic points. 
Consequently he thinks better invest- 
ment results will be obtained by stick- 
ing to governments and municipals un- 
til corporates improve considerably in 
yield. 

Medium or low grade corporates, 
whether public utility, railroad or indus- 
trial, haven’t much place in the average 
mutual portfolio, he said. The company 
buys bonds to maintain principal. If it 
has surplus funds available so that it 
can stand additional investment expos- 
ure, he suggested the purchase of com- 
mon stocks, not corporates. Medium 
and low grade bonds are simply equities 
under other names, and their fortunes 
rise and fall with corporate earning 
power. Prime obligations, such as gov- 
ernments, municipals and high quality 
corporates, rise or fall in general in in- 
verse ratio to the earning power of 
money. 

High quality preferred 


; stocks, he 
said, i i 


are headed downward in price. 


Along with high grade corporates they 
lie fully exposed to the changes in the 
earning power of money which is occur- 
ring. The only exception is when pre- 
ferreds of high grade are convertible 
into common stock or have sinking 
fund provisions. 

Common Stocks Are Volatile 


Common stocks are all right “if you 
can afford them,” he said. They are 
volatile and only companies well able 
to stand such investment exposure 
should consider them. 

For the smaller companies he sug- 
gested investment counsel; or possibly 
use of investment trust shares, as in- 
expensive methods of getting expert 
financial advice and a_ satisfactory 
method of participating in common 
stocks. There is a tax advantage—the 
effective rate on common stock divi- 
dends is only 38% of 15% or 5.7%. After 
taxes, for mutuals paying 38% of in- 
vestment income, the take home for high 
quality common stocks now is more 
than 3% times greater than for gov- 
ernment bonds—5.68% as _ contrasted 
with 1.55%. This spread in favor of 
commons now will provide a cushion for 
surplus to withstand future fluctuations 
in the common stock market. The 
spread might be invested, along with 
reinvestment monies, in tax exempts. 
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He said he would be inclined to move 
approximately half of its governments 
into tax exempts, if the company is in 
the 38% tax bracket on investment in- 
come, 


Insurance Men Seek Office 


Insurance men seeking election to the 
Ohio general assembly this fall include 
senate candidates Tom V. Moorehead, 
Zanesville; Fred L. Adams, Bowling 
Green; Grover Hipp, Grover Hill. Mr. 
Moorehead and Mr. Adams are Repub- 
licans and are now members of the 
senate, Candidates for the house include 
Frank K. McClure, Loudonville; Ralph 
H. Humphrey, Ashtabula; William M. 
Warner, Georgetown; John W. Ed- 
wards, Cincinnati; Jack Easton, Wil- 
loughby; Fred A. Hunt, Toledo; George 
E. Thompson, Holland; John F. Cant- 


well, Youngstown; Harold L. Short, 
Piqua; Thomas P. Reid, Eaton; Lee D. 
Kepner, Warren; Dean M. Hickson, 
Lancaster. 


Effective Nov. 1, the Portland service 
office of National Union will be at 917 
Corbett building. Phil C. Davis, state 
agent, is in charge of the office, which 
services Oregon, southern Washington 
and southern Idaho. 





, 





Looking Ba tk eee and AHEAD / One ss: years ago The Liverpool & London 


& Globe Insurance Company Ltd. was just getting started in the United States— 
in a few rooms at 56 Wall Street and with a personnel consisting of two men, 
Alfred Pell (the L & L & G’s first authorized agent in the United States) and one 
clerk. Today the Company can point to service offices countrywide, staffed with 
experienced personnel, and a nation-wide network of capable field men who have 
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“ll Jears in the United States 






Y), 


been thoroughly trained in the Company’s Educational School. 


These established facilities and the planned activities which are gradually taking 
shape will serve as a constant reminder that the L & L & G keeps looking ahead 
and molding its services to keep pace with ever-changing times. 


THE LIVERPOOL Anb LONDON 
AND GLOBE INSURANCE CO. LTD. 


@ major unit of the ROYAL-LIVERPOOL GROUP + 150 William St., New York 8, N. Y. 
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Decies Practices 
Are Challenged 


Complaint has been lodged by local 
agents with some of the insurance de- 
partments against certain alleged prac- 
tices of automobile dealers in using their 
leverage as dispensers of prized mer- 
chandise to capture insurance premiums. 
These practices include the promise 
that if a car is stolen, the customer 
will be furnished with a new one in 
60 days, if he is insured with the 
dealer, an agreement to give the cus- 
tomer priority on repairs, and, even a 
coy reluctance to part with a new car 
if the purchaser insists on having his 
present insurance, with a regular insur- 
ance agent or broker transferred to the 
new car, so as to escape the short rate 
cancellation penalty. 

The captive insurers of finance com- 
panies, it is understood, insist that they 
are not parties to any such practices 
and say, that if these things are being 
done, it is being done on the dealer’s 
own hook. However, it is understood 
that in two or three states, at least, 
the men in charge of licensing dealers 
for insurance with such insurance com- 
panies have been called on the carpet 
by the state and have agreed to put on 
a campaign to get the dealers to quit 
such practices. 


Honor Dineen at Buffalo 


Superintendent Dineen 
guest at a dinner given by 
leaders in the Buffalo area. 

President James R. Lawley of Insur- 
ance Federation of New York was toast- 
master. Talks were given by Mayor 
Dowd, Harry J. Forhead, Republican 
county chairman; State Senator Walter 
J. Mahoney, chairman of the joint legis- 
lative committee on insurance laws, and 


Mr. Dineen. 


$500,000 Detroit Blast 


Loss in the explosion that occurred 
in the plant of Michigan Consolidated 
Gas Co. at Melvindale, a suburb of De- 
troit, will amount to $500,000, according 
to newspaper reports. Michigan Con- 
solidated is a subsidiary of United Light 


was honor 
insurance 





& Power Services Co. of Davenport, Ia. 
The Byrnes-McCaffrey agency of De- 
troit has the line, and it i understood 
there is $18 million cover. There was 
extensive damage done to glass in the 
neighborhood. 


New Cyclopedia Published 


The 1948 edition of Cyclopedia of In- 
surance in the U. S. is now being dis- 


tributed by the Index Publishing Co., 
123 William street, New York. This 
consists of more than 1,100 pages of 


text and sells for $5. It contains a mass 
of insurance information on companies, 
associations, personalities, financial and 
historical data, definitions of insurance 
terms and legal decisions. 





Multiple Writing Approved 


Insurance Federation of Ohio has 
approved multiple underwriting, and 
will prepare a bill, under which a fire 


or casualty company, after meeting cer- 
tain qualifications, would be permitted 
to write all fire and casualty lines. The 
Ohio department is said to favor 
such a plan. An employe of the depart- 
ment has drafted a bill, which will be 
submitted to the federation’s committee 
for its consideration. 


A. O. Jensen to Am. Indem. 


Arthur O. Jensen has joined American 
Indemnity at ‘Chicago as manager of 
the burglary and plate glass department. 
He was with American ‘Casualty there 
for the past few months and before that 
had been with Employers Liability at 
Milwaukee and Chicago, handling the 
boiler department among other things. 
For 10 years he was with Fred S. James 
& Co. at ‘Chicago. 








Leonard M. Gardner, who was coun- 
sel to former Insurance Superintendent 
Louis H. Pink of the New York depart- 
ment, has transferred to Tokyo as in- 
surance and claims specialist in the funds 
control department of the American oc- 
cupation government. He was formerly 
in Korea and before that was in the 
Philippines, where he remained to carry 
out the work begun by Mr. Pink in 
reorganizing the Philippine insurance 
department after the war. 






















Gendreau 


WALLACE M. ADAMS and LAWRENCE H. LARSON 
Special Agents 
402 PARK BLDG., 351 FIFTH AVE., PITTSBURGH, PENNSYLVANIA 





eet I Sra Utne Pittsburgh, on the Alle- 


As we approach the 
celebration of a century 
and a half of friendly in- 
surance service, we are 
pleased to pay tribute to 
our Branch Service Offi- 
ces maintained through- 
out the United States as 
an added service for our 
many loyal ape. 
' 








| PITTSBURGH 


gheny, Monongahela and 
Ohio Rivers, is in the midst 


of the country’s most pro- 
ductive coal fields and is 
the center of the nation’s 


© 
steel industry and rolling 









mills, One of our branch 
service offices is thoroughly 
equipped to handle all the in- 
surance problems of concerns 
eand individuals who make the 
“Steel City” their home. 





Sweitzer Head of 
Arizona Agents 


Russell E. Sweitzer of Flagstaff was 
elected president of the Arizona Assn. 
of Insurance Agents at the annual con- 
vention held for three days in Phoenix. 
Ralph Cash of Phoenix becomes vice- 
president, and C. M. Rogers, Phoenix, 
secretary-treasurer. 


Outgoing officers were Paul H. Jones, 
Tucson, president; Ernest Suggs, Phoe- 


Mr. 


nix, vice-president; Sweitzer, sec- 
retary-treasurer. 
The annual convention of the Arizona 


Agents was held in 
Phoenix for three days with a dis- 
tinguished list of speakers including 
W. P. Welsh, immediate past president 
N.A.LA. At a luncheon meeting, Mr. 
Welsh announced that Kenneth L. 
Nehring, Tucson, had been elected to 
the national executive committee, the 
first time an- Arizona agent ever has 
held a national office. 

In his address before the general ses- 
sion, Mr. Welsh blasted the coopera- 
tive movement, which has gained con- 
siderable ground in the western states, 
declaring cooperatives are being or- 
ganized for the sole purpose of “taking 
the profit out of business.” He cau- 
tioned agents to be on their guard 
against such systems. 

Mr. Welsh urged Arizona members to 
develop educational courses on a local 
level to keep in tune with the program 
outlined by N.A.LA. 

Walter R. Bimson, president Valley 
National Bank of Arizona, in a talk said 
“there never has been a period in our 
history in which there has been com- 
bined so much business activity and so 
much caution about the future.” The 
people need “assurance of peace in the 
world so that a major part of our en- 
ergies and resources need not be directed 
to military channels, and continued buy- 
ing power so that consumers may have 
the means to buy the products of our 
farms and factories.” Banks and insur- 
ance companies need to exercise caution 
in lending money during this inflationary 


Assn. of Insurance 


period, he warned. 
Other speakers included: Ozell M. 
Trask, Jennings, Strouss, Salmon & 


Trask, Phoenix; H. F. Badger, execu- 
tive secretary Pacific Board, San Fran- 
cisco; Perry H. Taft, manager Assn. of 
Casualty & Surety ‘Companies, San Fran- 
cisco; J. H. Martin, manager Standard 
Forms Bureau, San Francisco, and V. M. 
Haidinger, secretary Newhouse & Sayre, 
Los Angeles. 


O’Brien Succeeds D’Arcy 


Joseph P. D’Arcy, who recently com- 
pleted 54 years of service with Com- 
mercial Union, most of this time in the 
brokerage and service department, will 
retire, effective Dec. 31. 

F rank O’Brien, who has had 17 years 
experience with the organization in 
various departments, will succeed Mr. 
D’Arcy. He will supervise the group’s 
brokerage and service department and 
also the facultative reinsurance depart- 
ment at 123 William street, New York. 


Auto Adjusters Assn. to Meet 


Automobile General Adjusters Assn. 
will have its annual banquet Oct. 29 
at the Palace hotel, San Francisco. 
William O’Brien, claims manager of Se- 
curity of New Haven, is chairman of ar- 
rangements, 


Eric L. Griebling, chief fire adjuster 
at Cleveland for Loyalty group, this 
month is marking his 50th anniversary 
with the organization. He started as a 





clerk with Milwaukee Mechanics, of 
which his father was assistant secre- 
tary. In 1911 he opened the Cleveland 


office of Milwaukee Mechanics with a 
staff of one girl. There now are 60 
employes. Mr. Griebling and his wife 
were entertained at a luncheon, and in 
the evening at a cocktail party and din- 
ner arranged by friends and associates. 
He was presented with a traveling bag 
and other gifts. 


Rain &. Hail Roundup 


October 21, 194 


——= 


About 50 member of the field organ. 
ization of Rain & Hail Bureau attended 
a two-day meeting at Chicago with 
Manager J. B. Cullison, Jr., and other 
head office executives. Among the guests 
at the dinner were representatives of 
the three companies that comprise 
the bureau including Bradford Smith, 
Jr., of North America; M. E. Peterson 
of Springfield F. & M., and Clinton 
Allen of Aetna Fire. 


Oakes Promoted in N. D. 
W JC. Oakes has been promoted to 
North Dakota state agent for St. Pay! 
F. & M. succeeding A. C. Brunsvyold 
who is retiring. He has been assistant 
to Mr. Brunsvold for 2% years and 
previously was at the home office. His 
headquarters are at Fargo. 


Name McLaughlin, Brock 


Massachusetts Bonding, represented 
by Stephen McLaughlin, and Great. 
West Life, represented by E. R. Brock, 
were elected to the governing commit- 
tee of Bureau of A. & H. Underwriters, 


Urgency in N. J. 

H. G. Hoffman, director of the New 
Jersey unemployment compensation 
commission, this week urged employers 
who intend to use private insurance to 
cover workers under the cash sickness 
law that becomes effective Jan. 1 to ap- 
ply to the commission jmmediately for 
application forms. The plans must be 
processed by Dec. 31. 


Fluty to General Re 


Holly W. Fluty, assistant secretary 
and counsel in the home office claim de- 
partment of Century Indemnity, will 
go with General Reinsurance and North 
Star Dec. 1 as counsel. 








For. 


inST.LOUIS ... 


oo 





. 9th & Washington 
Y DOWNTOWN ST. LOUIS AT YOUR DOORSTEP 


Radio in every room at no extra charge 
Rooms from $3.75. Garage Service 


Write for handy rate folder XY 








A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 
TAXI CAB (coverace) 
LONG HAUL ( coveiacc ) 
U-DRIVE IT (coveiace) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & C0. 
A-455 Insurance Exchange 
Chicago 4, Ill. HArrison 7-5807 
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Hard to Piles Constuas 
for Atomic Energy Hazards 
NEW YORK—The problems con- 


fronting fire insurance research experts 
attempting to solve the problem of un- 
derwriting atomic energy hazards are 
the difficulty in compiling information 
on the subject, due to the justifiably 
strict government information controls, 
and a lack of demand for coverage 
which would bring the question to a 
head. 

Apparently explosions caused by 
atomic energy accidents could be cov- 
ered under present policy forms. How- 
ever, the damages caused by the radia- 
tion, which frequently renders material 
useless for months or years, or injury 
or sickness resulting from the radia- 
tion are not believed covered. 

Any demands for the coverage now 
are sO sparse as to render almost im- 
possible the calculation of a rate which 
could be justified. Rate regulation by 
the 48 states is also considered by many 
officials to be a great deterrent to experi- 
mentation, and already hampered _ini- 
tiative of the companies, who hestitate 
trying anything new lest they get 
“burned” by the regulatory officials. 

In the event of war-caused atomic de- 
struction the companies would probably 
not cover direct, as something similar to 
the War Damage Corporation woud un- 
doubtedly be created to underwrite the 
enormous risk involved. 

At least one company already has in 
its charter a provision which allows it 
to underwrite insurance on atomic fis- 
sion damage. The charter of Federal, 
whose home state is New Jersey, says 
that the company shall have power to 
make insurance “against loss or damage 
to property or any insurable interest 
therein caused by insects or by radia- 
tion resulting from atomic fission.” 


Property Loss Slight in 
Texas City Flash Fire 


Although deaths and casualties were 
numerous in the Texas City flash fire 
Monday property loss is believed to be 
negligible. The story was featured over 
the air and in the newspapers because 
of the news interest in Texas City due 
to the catastrophe of April, 1947. The 
report is that there was a flash fire de- 
veloping out of a break in a line carry- 
ing light petroleum products at a point 
near a roadway and railroad crossing. 
This was where the plants of Stone Oil 
Co. and Republic Oil adjoin. Fixing the 
responsibility may be a complicated 
matter. There were several cars on the 
road and many of the occupants were 
killed or injured. Oil Insurance Assn. 
has the cover of both Stone and Re- 
public. 


Cady to New Agency in N. H. 


George L. Cady, III, formerly with 
the Rogers agency, Suncook, N. H., is 
now associated with the C. W. Varney 
& Co., local agency of Rochester, N. H. 
Before the war he was with Employers 
Fire and Fireman’s Fund at Boston. He 
saw war service with the Seabees and 
was wounded at Iwo Jima. 


R. Taylor to Home Office 


R. Taylor, New Amsterdam Cas- 
ualty baba manager at Los Angeles 
is being transferred to the home office 
in an executive position. 








_msurance Women’s Club of Oklahoma 
City started a course in automobile ma- 


Orit , damage and liability insurance 











Riedie Group Tackles 
Uniform Licensing Law 


A uniform licensing law is being ex- 
plored by National Assn. of Insurance 






Brokers’ staff at the direction of the 
governing committee. Commissioner 
Forbes of Michigan recently recom- 


mended that the national organizations 
of brokers and agents collaborate in pre- 
paring a uniform licensing bill that could 
be used as a model for all states. Pre- 
sumably, according to N.A.I.B., Mr. 
Forbes’ recommendation was stimulated 
by the recent difficulty between Michi- 
gan agents and the insurance department 
of California. At any rate, the inability 
of the California department under its 
current statutes to issue non-resident 
brokers’ licenses to agents residing in 
states not recognizing brokers, as well 
as other conflicts that have arisen dur- 
ing the past year, highlight the necessity 
for action along the line suggested by 
Mr. Forbes, the brokers say. 

The association will determine 
whether a uniform bill is feasible, deter- 
mine the principles that must be covered | 
in such a bill to serve the needs of all | 
types of producers, make a preliminary 
draft of a bill covering those principles 
and ascertain whether the national as- 
sociations of agents are willing to col- 
laborate in the production of a uniform | 
bill, 

“There can be little doubt that Com- 

missioner Forbes has put his finger upon 

a matter that should have been resolved 
eae ago,” N.A.I.B. states. 


McCormack May Retain Job 


NASHVILLE — Political observers, 
giving Roy Acuff, Republican candidate 
for governor, a good chance to be 
elected, say that he would most likely 
retain Commissioner McCormack, if he | 
wants the post. Should he decline, | 
Charles Houston, deputy commissioner, 
is given an excellent chance. If Gordon | 
Browning, Democratic nominee, is elect- 
ed he is expected to name Walter 
Britton, Phoenix Mutual, Knoxville, as 
commissioner, but it is doubtful whether 
Mr. Britton would give up his agency to | 
take the job. He served under Browning 
when he was in office about 11 years 
ago. 


Chicago Race Horse Loss 


Hartford Live Stock and London 
Lloyds may be interested in the aggre- 
gate to the tune of about $50,000 in the 
loss by fire Tuesday night of 24 horses | 
in a main barn at Hawthorne race track, 
Stickney, II. The horses, mainly 
platers, were running at Sportsman’s 
Park, although quartered at Hawthorne. 
It is estimated the average amount of 
insurance was $2,000 per animal. Some 
were more than 9 years old, which is 
the age limit with Hartford Live Stock. 


Harrisburg Agents Elect 


HARRISBURG—Robert L. Messic 
was elected president of the Harrisburg 
Assn. of Insurance Agents at the an- 
nual meeting. Other officers are: Frank- 
lin Wood, vice-president; H. J. Finne- 
frock, secretary. 


| 
| 
| 
| 











Funeral services were held at Dayton, 
O., Wednesday for Gus A. Miller, man- 
ager of the Dayton agency of National 
Casualty. He died after a short illness. 
He was 2 native of Dover, Ky., and had | 
resided at Dayton 40 years. 








| 
} 
| 
| 
Iowa State Fire Prevention Assn. will | 
inspect Emmetsburg Nov. 18. | 





where or travel. 
Blvd., Chicago 4, Illinois. 





AVAILABLE | 


Man in middle forties over twenty years experience in Automobile Physical 
coverages. At present in charge of the country wide operations of a large 
group of Fire Companies. Good record, thoroughly grounded in the busi- 
ness, having progressed in present organization thru various positions in- 
cluding Field work to present capacity. Excellent references as to character, 
reputation and ability. Desires to make a change. Willing to locate any- 
Address S-13, The National Underwriter, 175 W. Jackson | 














Protit... 


The basic incentive furce in business — Profit — 
accrues from many factors. Most important of 
these in the insurance field is public confidence 
in the service sold. General of America agents 
everywhere report that this factor — public con- 
fidence in the companies—enables them to close 
sales promptly and profitably. A great majority 
enjoy above-average earnings and profits. 





GENERAL is the leader in providing new 
and better features in nearly every type of 
commercial insurance. 











“The CAPITAL STOCK Companies of PREFERRED RISKS” 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


FIRST NATIONAL INSURANCE CO. OF AMERICA 


H.K. DENT, President Hor Office 


SEATTLE 


Branch and Service Offices in Principal Cities Throughout the United States 
CANADIAN DEPARTMENT, VANCOUVER. B.C. 











FIELD MEN 











Warner Is Honored by 
Iowa Blue Goose 


CLEAR LAKE, IA.—Elmer Warner 
of Des Moines, president of Northern 
Casualty and secretary of Merchants 
Mutual Bonding, a former fire insurance 
field man, was honored by Iowa Blue 
Goose at a dinner here, the first of its 
kind, and to be an annual feature in 
future. He was presented a bath robe 
for outstanding work in the pond the 
past year. 

Selection of the honored member will 
be made by secret ballot and the person 
selected will not know who has been 
named until the dinner. 

Richard Stuhrman, Northern Assur- 
ance, presided, and Arthur Holt, Aetna 


WANT ADS 


CLAIMS SUPERVISORY OR 
MANAGEMENT POSITION 
DESIRED 


Married man, 35, 11 years experience adjuster. 
branch claims manager metropolitan city, home 
office supervisor, all but 3 states, of salaried, 
indep t rep tatives, and attorneys, 
field offices. Legal background, presently em- 
business reter- 
ences, valid g chang Oppor- 
tunity p dent over locati Desire position 




















No objection travel. Especially interested Home 
Office Claims Manager small company promis- 
ing development. Replies strictly confidential; 
salary open. ess S-9, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IIL 














WANTED 

Special Agent for Kentucky-Tennessee 
territory wanted by The Central Manu- 
facturers’ Mutual Insurance Company of 
Van Wert, Ohio. Young man not over 35 
years old with a college education. Must 
be experienced in the Fire Insurance 
business either as local agent or Special 
Agent. Application can be secured by 
writing to H. A. Kern, Vice President, c/o 
The Central Mirs.’ Mutual Ins. Co. 














STENOGRAPHIC, TYPING. DICTAPHONE, 
BILLING, GENERAL OFFICE HELP AVAILABLE 


pA TP Wee = Sani and are cov- 





Hennesy Temporary Service 
82 W. Washington Street ” CEntral 6-3552 


~—— | 














Excellent opening for Special Agent to travel 
either western New York and western Pennsyl- 
vania or the State of Florida with well-man- 
aged Mutual Fire Insurance Company. Please 
address R-88, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














FIELD MEN 
INDIANA AND WISCONSIN 
Well ayy Stock me | Seomemnce company has 





opportunity for yo men with prope ali- 
fications. Replies “confidential. Kaaress WSs, 
The Nation Underwriter, 175 W. 


ks: 
Bivd., Chicago 4, Illinois. vena 














Experienced man to run established local 
fire-casualty agency in San Antonio, 
Texas. Salary and privilege after trial 
to purchase interest. Address S-14, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














CASHIER 


handle large volume of daily receipts. Give 
@ge. qu ications and salary e ied. Our 
own employees know of this ad. ess R-77, 








Fire, most loyal gander, made the pres- 
entation. Speakers included James Bun- 


ten, Fire Assn.; Lee Taylor, Commer- 
cial Union, dnd Fred Brake, Great 
American. 


The Iowa pond also honors field men 
who have been in the state and with a 
company for 25 years. Testimonial 25- 
year banquets are held annually, 


Tenn. Field Men Hold 
Public Relations Rallies 


Public relations meetings have been 
arranged by the Tennessee Fire Under- 
writers Assn. to be held at Knoxville 
Nov. 17, Memphis Jan. 12, Nashville 
March 15, and Union City May 18. 
The object is to acquaint local agents 
with the need for such a program and 
material on hard for their use. C. 
Zehnder, Jr., of Nashville is chairman. 

The association is to sponsor, in co- 
operation with the Tennessee Associa- 
tion of Insurance Agents, the 12-hour 
public relations course recommended by 
National Assn. of Insurance Agents 
and will furnish an instructor for one 
class of two hours duration each week 
for six weeks. 





Simoneaux New President of 
Louisiana Field Men 


Jules Simoneaux of Henry A. Steck- 
ler Co., general agents, was elected 
president of Louisiana Fieldmen’s Assn. 
at the annual meeting, succeeding Aus- 
tin G. Reese, Royal-Liverpool. Clark- 
son A. Brown, Phoenix of Hartford, 
was named vice-president, and Harry 
Mosanto, Home, secretary. General 
Agent Alvin Shepherd and Mr. Reese 
were elected members of the executive 
committee. 

The past year the club has done ex- 
cellent public relations work and mem- 
bers were urged by President Reese to 
increase their activities along this line 
in the coming year. 

W. J. Farber, secretary Louisiana 
Insurance Rating Commission, William 
Kirchem, chairman fire insurance divi- 
sion, and W. S. Bizzell, manager Louisi- 
ana Rating & Fire Prevention Bureau, 
were guests. 


Aetna Fire Adds Hart and 
Murray to Ohio Force 


Aetna Fire has named Verne Hart 
and Richard S. Murray as special agents 
in Ohio. 

Mr. Hart joins the staff at Columbus 
and will be associated with State Agent 
N. B. Berry in the Hartman building. 
He served in the navy during the war 
and for the past three years has been 
traveling in Ohio and West Virginia for 
Sun. 

Mr. Murray will be associated with 
Resident Manager C. R. Tobin in the 
Swetland building, Cleveland. He 
served 40 months in the army air force 
and more recently has been employed 
by Ohio Inspection Bureau. 








Hardy to Cal. for American 


Roy J. Hardy has been appointed spe- 
cial agent in southern California for 
American, taking over that part of the 
field from James Stone, who will devote 
his entire time to supervision of the 
Oakland office. Mr. Hardy’s headquar- 
ters will be at San Jose. 

Mr. Hardy for several years has been 
manager for American at Cleveland, and 
is being transferred to California at his 
own request. 


El Dorado. Ark., Inspected 


At El Dorado, Ark., 36 members of 
Arkansas Fire Prevention Assn. assisted 
the Junior Chamber of Commerce in 
staging a five-day communitywide fire 
safety campaign. Nearly 500 inspections 
of business properties, public buildings, 





schools and churches were made and 
4,500 grade school children saw Carl S. 
Smalley, association executive secretary, 
in his act, “Stupid Carelessness, the 
Fire Clown.” The association’s “Fifth 
Horseman” was featured. 

Talks were made before civic clubs 
by George D. Suter, manager Arkansas 
Inspection & Rating Bureau, and Em- 
met T. Cox, Western Actuarial Bureau, 
Chicago. 





National Fire Changes 


H. I. Bishop has been appointed state 
agent for National Fire in western Neb- 
raska with headquarters at 2122%4 Cen- 
tral avenue, Kearney, in conjunction 
with Special Agent W. O. Korslund. 

Mr. Bishop started as a field man and 
adjuster. He served in the first war 
and joined National Fire in 1930 in \Ne- 
braska as special agent. 

State Agent Elmer D. Straka and Su- 


perintendent Herman L. Knott con- 
tinue to supervise their field from 
Omaha. 

John J. Mulligan has been appointed 


state agent in Kentucky for National 
Fire, taking the place of Special Agent 
James A. Beazley, who js entering local 
agency work. Mr. Mulligan was with 
Cook County Inspection Bureau and 
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joined National Fire early in 1947. He 
has been traveling in Michigan for g 
little more than a year. 


Sademan Mich. Golf Winner 


Elmer E. Sademan, Agricultural, took 
first honors in the annual Michigan Blue 
Goose golf tournament last week at the 
Bonnie Brook Country Club, Detroit, 
This was a joint outing of the pond 
and the Grand Rapids puddle. Horace 
B. Correll, Michigan deputy commis- 
sioner, was a guest. 








Kan. Inspections Scheduled 


Kansas Fire Prevention Assn. will 
hold a meeting at Wichita Oct, 26, 
Speaker will be Richard E. Vernor, 
Western Actuarial Bureau, Chicago, 


who with Emmet Cox of that organiza- 
tion will be at Wichita for the fire 
school of Kansas Firemen’s Assn. Fire 
Prevention Assn. members will have an 
opportunity to attend the fire school, 
The following day, the association will 
hold an inspection at Herington with 
Executive Secretary W. S. Gibbons, St, 
Paul, in charge. Mr. Vernor will speak 
there. Neodesha will be inspected Noy. 
4. County homes and poor farms are 
to be reinspected during the year under 
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a special committee headed by Harold 
E. Holtz, Millers National, Topeka. All 
hospitals of the state, 239 in number, are 
to be inspected later in the year, fol- 
jowing an invitation from the state 
board of health. 


Rochester, Minn., Inspected 


The inspection of Rochester by Min- 
nesota Fire Prevention Assn. was the 
second largest ever conducted by that 
group and ended with a large com- 
munity dinner addressed by Edward F. 
Holloran, Hartford Fire. 


McKay to Rochester Field 


Wallace H. McKay has been appoint- 
ed special agent for Continental Fire at 
Rochester. He has been a field man for 
the company for a number of years, 
more recently at Manchester, N. H. 











Expect Big Crowd at Ill. Dance 


The Illinois Blue Goose dinner dance 
slated for Oct. 23 at Tam O’Shanter 
Country Club near Chicago promises 
to be one of the most successful events 
sponsored by the pond. Attendance 
will exceed 100. 

A. G. Keats, North America, is chair- 
man of arrangements and reservations. 


Penn Pond to Hear Footballer 


Captain Al Wistert of the Philadel- 
phia Eagles professional football team 
will give a commentary on the movies 
of the Eagles Los Angeles Rams foot- 
ball game at the Oct. 25 meeting of 
Penn Pond of Blue Goose. 





George E. Freese, assistant secretary 
of St. Paul and former Kansas state 
agent, was guest of the Sunflower Blue 
Goose Puddle at its luncheon at Wich- 
ita. He spent the week following with 
State Agent Harlan R. Martin in the 
Kansas field. 





Eugene F. Gallagher, manager of 
special services of Planet, addressed a 
meeting of Michigan Fire Underwriters 
Assn. on financial problems involved in 
the operations of fire companies. 





Minnesota Blue Goose will have its 
annual football dinner and party Nov. 
26 when movies of all University of 
Minnesota games will be shown. 


CHICAGO 


NIEDECKER TALKS TO AUT® MEN 


William Niedecker, resident manager 
of American International Underwrit- 
ers, spoke at the October meeting of 
Automobile Superintendents Club, Chi- 
cago. He explained the workings of 
auto insurance abroad and mentioned 
that premiums on that business amount 
to better than $500,000 annually. 

Many of the American occupation 
soldiers own automobiles which they 
have had sent over from the states. 
The government requires that they be 
insured, because after the last war the 
U. S. was stuck with a number of B.I. 
claims long after the occupation was 
over. He mentioned that there is a 
higher rate in the occupied zone of 
Germany because the Germans have a 
tendency to strip the automobiles of 
anything they can use personally. 

_In England there are practically no 
limits on liability and the usual sale 
is $1/1,000,000. 

E. J. Baier, automobile superintendent 


. National Fire, is president of the 
Ciub, 














GREENBRIER ARRANGED FOR 


Western Underwriters Assn. has been 
successful in arranging deflnite commit- 
menis at the Greenbrier, White Sul- 
phur Springs, W. Va., for its annual 
meeting next April and for the fall 
meeting in September. This was the 
Place that was desired but there was 
some difficulty in making definite ar- 
rangements. 


Big Opportunity for Agents 


to Write Foreign Coverage 


American Foreign Insurance Assn. in 
its 31st year will launch a program of 
casualty expansion abroad. U. E. Guer- 
rini, general manager, named J. P. Gib- 
son, Jr., as manager, and E. G. Hitt, Jr., 
assistant manager of the young depart- 
ment. Though the casualty, or “acci- 
dent”, business produces considerably 
less premium in foreign countries than 
the fire and marine lines, it is growing. 

In addition to its head office at New 
York, A.F.I.A. is now writng casualty 
business through many of its 48 offices 
and numerous agents in the principal 
foreign cities and intends to register its 
casualty members directly in additional 
foreign countries wherever possible. It 
does not write business where it is not 
in a position to adjust claims, as in 
Russian dominated territory. One of 
the big reasons the organization adopted 
the program of expanding its casuaity 
writing abroad is that its branch man- 
agers in the foreign countries needed 
the lines to supplement their fire and 
marine offerings. The addition of cas- 
ualty gives it full underwriting fa- 
cilities around the globe, except life. 


N. Y. Legislation Helps 


The legislation in New York last year 
permitting fire and marine companies 
to write casualty lines abroad helped 
because local legislation in some coun- 
tries prohibit the registering of new for- 
eign companies. Where a fire company 
is entered in a country by the associa- 
tion, that company is now in a position 
to write casualty business. The legisla- 
tion also helps in respect to deposits 
in foreign countries. Legislation in 
some is such that if one company al- 
ready has made a deposit for one line, it 
can undertake casualty lines by putting 
up a much smaller additional deposit. 
than would be required of a new com- 
pany unit. 

For years the big bulk of business on 
foreign operations and property of 
Americans and American companies 
came from the larger agencies and bro- 
kerage houses. Today, because of the 
accelerated volume being done by U. S. 
concerns with foreign firms, much of it 
comes through agencies outside the big 
centers. 

Anyone who exports goods or who 
has personne] abroad is a potential pros- 
pect for the agent to solicit foreign 
business. This is fire and marine the 
most often, but it can be product liabil- 
ity, automobile fleet business, individual 
auto coverage, general liability, burglary 
and robbery, plate glass and personal ac- 
cident. Workmen’s compensation usu- 
ally has to be written locally in the for- 
eign country because it is tied in with 
the country’s government welfare pre- 
gram. 


Get Quick Quotation 


Because of different laws, policy 
forms, rates and methods of rating and 
their wide variation from country to 
country each risk offered in the U. S. 
needs to be submitted to the New York 
office of A.F.I.A. for quotation. How- 
ever, if full information is forwarded by 
the agent it is usually possible for him 
to receive a quotation immediately. 

_ Auto insurance proposals are divided 
into tourist and annual auto coverage, 
depending on the need. Tourist auto cov- 
erage generally can be written on a pol- 
icy form comparable to that issued in 
the U. S., and the premiums and cover- 
age figured in U. S. dollars. Annual 
auto insurance usually is written in the 
country in which the client is living or 
operating; it must be written on the 
form used in the particular country; 
and the premium and coverage usually 
are calculated in the currency of that 
country. Foreign policy conditions are 
not as broad as those available in the 
U. S. so many assured use the UV. S. 
form wherever it is permissible to do so. 
In submitting auto risks, the impor- 


tant factors are the country or countries 
in which insured will use the auto, 
length of time it is to be used in the 


country or countries, the coverage 
needed—liability, comprehensive and 
collision; the amount for which the 


vehicle is to be insured, if a material 
damage coverage is desired. No ac- 
tual cash value comprehensive coverage 
is written, but the policy is in terms of 
value in the country to which the autos 
are being sent. 

Single Liability Limit 

The auto liability coverage contains 
a single limit of liability which includes 
bodily injury and property damage. The 
standard limit is $10,000. 

Personal liability insurance is gener- 
ally available at minimum premiums ap- 
plying in the U. S. Personal accident 
is obtainable for either trip or on an 
annual basis. The usual underwriting 
data submitted in the U. S. is needed 
together with information as to the 
country to which the client is traveling 
or in which he intends to reside. The 


maximum limit for principal and capi- 
tal sums is U S. $100,000, although in 
exceptional circumstances larger 
amounts are available. Weekly indem- 
nity is usually limited to 52 weeks. The 
medical expese limit is U. S. $25,000. 

Residence burglary and theft is writ- 
ten in many areas. Theft away from 
premises is not covered because of the 
effort to keep rate levels on a reason- 
able basis, and often it is necessary to 
impose a U. S. $50 deductible. 


Product Liability 


Commercial insurance constitutes the 
major portion of the business. The 
U. S. products liability form excludes 
claims outside the U. S. and Canada. 
The protection is moderate in cost, the 
rates generally being on a par with 
those prevailing in the U. S., although 
minimum premiums are somewhat 
higher. Products liability is of parti- 
cular importance if the client has assets 
in a foreign country in which his prod- 
ucts are to be sold, because there is al- 
way the possibility of attachment. 

Writing insurance abroad has its 
problems. Suppose, for example, in- 
sured wants products liability in several 
countries. He’d like to get the same 
coverage he has in the U. S. and buy it 
in about the same way. But he may 

(CONTINUED ON PAGE 28) 
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7: S the representative of both the Insured and the Under- 
writing Company you have a vital interest in Fire and 
Accident prevention. Today’s record-breaking Fire Losses 
and Automobile and Other Accidents greatly emphasize 


No one in the insurance business is in a more advan- 
tageous position to warn and advise insureds of the im- 
portance to THEM of their eliminating all possible hazards 
and preventing property destruction, deaths and injuries 
from Fires and Accidents. Tell them that the rates they 
pay for their insurance are based on the combined experi- 
ence ofall insureds. Every loss claim paid tends to increase 
the rates. Every loss avoided contributes to holding them 
down. But—KEEP ON TELLING THEM! That's the 
big job of every insurance agent today. 


Insurance Companies and National and State Safety 
Organizations are doing their part in this most necessary 
activity. You can help by doing yours. 
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Com pulsory Disability Not Inevitable 


It was plain to see from the far more 
than polite applause that H. Harold 
Leavey, vice-president and general coun- 
sel of California-Western States Life, 
slammed home a real message in speak- 
ing before the Illinois State Chamber 
of Commerce at its recent annual meet- 
ing in Chicago. He had emphasized 
that the best way for any state to avoid 
compulsory disability legislation is to 
have such a high level of voluntary 
employe benefit coverages established 
that a demand for government cover 
will not find fertile ground. 

This apparently 
concept, a 


was a revolutionary 
new idea to many 
employers and their representatives pres- 
ent. were with the 
advantages of private enterprise in their 


brand 
Conversant as they 


own fields, these businessmen represent- 
ing many diverse interests apparently had 
accepted government entrance into the 


disability inevitable and even 
as desirable without applying the 
stick of 

Mr. Leavey 
in them a 
a reality in 


states, 


field as 
yard- 
private enterprise to it 

succeeded in awakening 
from 
other 


Pip ¥ 
egis- 


realization that, far 


Illinois and most 
compulsory state disability 
lation need not necessarily be passed. 
He also told them that in flexibility 
private group insurance plans are su- 
perior to any state sponsored or state 
governed plan and made the important 
point that private plans kept control in 
the hands of the employer rather than in 
the state capital or in Washington. 
What was demonstrated in the audi- 


ence attitude was a need for every in- 


surance Man on every possible occasion 
insurance to laymen. 
that 
group 


to explain private 
Despite 


been 


magnificent job has 


increasing 


the 


done in cover- 


it was 
private 
across 


age within the past few years, 
evident that the advantages of 
had not 
to many employers present. The close 
connection and parallel between pri- 
vate enterprise in insurance and private 
enterprise had not been drawn for these 
men. 

It is inconceivable that the employer 
who fights tooth and nail against any 
threat of government intervention should 


insurance been gotten 


submit to an extension of government 
insurance without making a close study 
of it. Through insurance he is faced 


with federal or state assumption of one 


of the functions of his employe benefit 
department. It becomes obvious that 
the insurance industry somehow has 


not been telling its story. It has been 
its but failing to interpret 
it to employers. 

Mr. Leavey got the Illinois employers 
back to fundamentals by telling them 
not to about the situation after 
a compulsory disability law is passed, 
what they can now to see 
that a law is not passed if they 
determine it is not necessary. It was 
that many of those attending 
had come merely to find out what things 
would be like after an event they consid- 


doing job, 
worry 


to do 
such 


but 


obvious 


ered inevitable. 

There are in the insurance in- 
dustry who need a similar realignment 
of their attitude toward compulsory dis- 

insurance. Instead of fretting 
the few acts that have passed, 
should concentrate their efforts 
good job and letting the 
know they are doing this good 
Perhaps then legislation to put 
the state into the picture will die aborn- 


many 


ability 
over 
they 
on doing .a 
public 


job. 


ing. 


Need Return of Good Feeling 


The evaporation of some of the good 
ing agents 
as a result of question 
is especially notable in the underwriting 
done by agencies. Many admit 
that they are no longer particularly se- 
taking 
along to 


feel between companies and 


the commission 
agents 
business. They 


the 
prior 


lective in are 


risks 


sent 


passing 
they declined in 
along with that 
company underwriter a picture of 
poor quality of the offering. 


companies 

years or 
the 
the 


information gave 


There is a good deal of miscellaneous, 
informal underwriting that 
good agent does almost 
He may note that a building on which 
he has committed his companies to a 
considerable liability is running 


usually a 
automatically. 


down, 


accumulating trash 

the rear. He may know that an auto- 
mobile insured is having family diffi- 
culties, is ripping around on Saturday 
night, drinking and driving. Much val- 
uable underwriting of this kind the 
agent either does or does not do, and in 
former days the fact that he did do it 


needs paint, or is 


distinguished him from the mine-run 
agents, 

Agents seem inclined to write as 
much business as they can get their 
companies to take, and leave the under- 
writing for the companies to do. Let 
the companies struggle with it, is the 


attitude of many. This is of a piece with 
the fact that they no longer make small 
adjustments. They ask the company 


to send in an adjuster, and let him talk 
to the local contracting firms to get 
prices and handle the detail that always 
accompanies this work. 

Companies and agents have reasons 
for their present attitude toward each 
other, but both sides ought to reappraise 
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and do whatever seems 
There is too 


the situation 
necessary to correct it. 
much to lose by not doing so, the com- 
munity interest is too great, and past 
associations have been too friendly and 
mutually agreeable, not to make the 
effort. 


Diligence and Patience in Starting a Job 


insurance 
never so 


Personnel managers in 

offices declare that there was 
young men of 
difficulty with 
men entering 
they not 


for 
The 
young 
that 
position, 


great an opportunity 
as today. 
the majority of 
insurance work is 
content to take a 


promise 


are 
exercise 
become 
the work 
on more if 
have 


and 
with 


patience and_ diligence 


thoroughly conversant 
them and taking 

After they 
the employ of an insurance 
a little while, they 


assigned 

necessary. been in 
office for 
receive an offer from 


little higher 
Those that 


a competitor’s office at a 
and they take it. 
have really accomplished much have 
realized that the best way to succeed is 
to stick firmly to the job, learn all about 


salary 


it, endeavor to master its various 
features, be prepared to encounter 
difficulties and gradually acquire the 
ability of exercising good judgment 
when questions arise that must be 
answered. A roving spirit unfortun- 


ately motivates too many people on jobs 
today. 





_ PERSONAL SIDE OF THE BUSINESS 





Kenneth L. Nehring of Tucson, Ariz., 
who is the one newcomer tothe execu- 


tive committee of 
National Assn. of 
Insurance Agents 


has been president 
and controlling 
stockholder of the 
Nehring Insurance 
Agency since 1940. 


In 1942 he organ- 
ized the Tucson 
local board, of 


which he served as 
president two 
years. He was a 
member of the ex- 
ecutive committee 
of Arizona Assn. 
of Insurance Agents in 1944 and became 
vice- president in 1945. He was elected 
president in 1946, and reelected in 1947. 
In 1947 he was appointed vice-chairman 
of the Far West Territorial Conference, 
and this year is serving as chairman of 
that group. He is now state national 
director from Arizona. 

He is a graduate of State Teachers 
College, St. Cloud, Minn., and took ad- 
vanced study at University of Minne- 
sota in vocational educational work. He 
transferred to University of Arizona 
where he obtained his B.S. degree in 
industrial education and engaged in vo- 
cational work prior to the opening of 
his own agency. He has been active in 
local Chamber of Commerce work on 
housing and good roads for his region. 

John N. Lewis of Colorado Springs, 
who is connected with the Cashman & 
Evans general. agency of Denver, is 
seriously ill. Last December he fell at 
Longmont, Colo., while making an in- 
spection and broke his arm at the 
shoulder socket. He was in bed for 
five months and then undertook to go 
back to work but he has been bedridden 
since September again and has com- 
pletely lost the use of the arm. He 
was with National Liberty 14 years 
and has been with Cashman & Evans 
the last six years. Mr. Lewis enjoys 





at his home 
Colorado 


hearing from old friends 
at 2023 North Cascade avenue, 
Springs. 

Thomas B. Miller, local agent at Hel- 
ena, Mont., has returned to extended 
active duty as an army major, reporting 
at Gierra ordnance depot, Herlong, Cal. 
He was separated from the service in 
1946 as lieutenant colonel. 

Edwin F. Lawrence is the father of a 
baby born Oct. 10. Mr. Lawrence is 
with the Peoria office of Underwriters 
Adjusting and is a son of the manager, 
C. T. Lawrence. 

Reed W. Chambers, president of U. S, 
Aviation Underwriters, has left for Lon- 
don on a business trip and expects to 
return to his office about the middle of 
November 

Frank O. Watts, Jr., vice-president 
of Ploeser, Watts & Co., has been 
elected president of the Tennessee So- 
ciety of St. Louis. 

A. C. Brunsvold, who has represented 
St. Paul Fire & Marine in North Da- 
kota for 35 years, has retired. 

He was honored by the North Dakota 
Blue Goose, which presented him with 
a set of six matched pipes. The next 
day group of agents who had repre- 
sented St. Paul for more than 25 years, 
honored him at a dinner at Fargo Coun- 
try Club, where he was presented with 
a wrist watch. 


DEATHS 


Daniel N. Handy, 74, for 40 years, 
until his retirement recently, librarian 
of the Insurance Library Association of 
3oston, whose eminent services had 
made the library the outstanding one of 
the country in its special field, died at 
his home at Braintree, Mass., following 
an illness of some two years. 

He was one of the founders, in 1909, 
of Insurance Institute of America and 
was a leader in the organization of 
courses of study for insurance company 
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employes in 1911. He was four times 
president of National Insurance Library 
Assn. His final work in connection with 
the library was the completion of his 
history of the Boston Insurance Library 
Assn., which has been recently published 
as “The First 60 Years.” Mr. Handy 
attended Weslyan College in Ohio and 
Boston University. 

E. J. Mallette, vice-president of Inter- 


state Ins. Co., Newark, died at Boston 
at the age of 50. He was attending a 
meeting of New England sales finance 


executives. His home was at Torring- 
ton, Conn,, where he was president of 
Commercial Securities Corp. 

John M. Baker, 57, president of Mur- 
rav, Vander Poel & Baker, New York 
brokerage firm, died at a New York 
hospital. He joined the firm when he 
was 16. 

Ewell B. Lee, special agent for Man- 
nie Stevens, Texarkana general agent, 
died. His headquarters were at Fort 
Smith, Ark., and’ he was buried from 
there. He had been ill for some time. 

William A. Mosman, 86, for 66 years 
an active insurance broker at Boston, 
died at home at Newton, Mass. He 
had been active until a few weeks before 
death. For many years he was 
consul at Boston for Uruguay and 
Guatemala. 

Charles S. Steinmeyer, 68, a director 
of Allemannia, died of a heart attack in 
home at Pittsburgh. 

B. R. Emerson, 74, local 
Toledo, Ia., died at his home. 

George A. Fike, 85, who had operated 
an insurance agency at Leipsic, O., for 
35 yea dead. 

Rietanne P. Hitchcock, 80, a pioneer 
in the ins urance business at Lorain, O., 
died in a hospital at Toledo after a long 
illness. He started his agency at Lorain 
in 1892. He and Mrs. Hitchcock recently 
observed their 50th wedding anniversay. 

Lanther Johnson, treasurer of the 


pee yney, Wilkerson & Grupe agency 
f Chicago for some time, died suddenly 


his 


his 


his 


agent at 


in his car. He at one time for many 
years was an accountant for the Stark- 
weather & Shepley agency there, until 
going with MacGibney & Wilkerson. 


Clifford R. Schreiber, 57, hail special 
agent for Home, died at a hospital at 


Oregon, Ill. His home was at Leaf 
River, Ill. He had been with Home 
since 1937 and previously was with 
Inter-Ocean Reinsurance in the hail 
department. 

Clifford G. Churchill, treasurer of 
Lumber Mutual Fire of Boston, was 
drowned when he fell off the cabin 
cruiser of a friend in the harbor at 
Woods Hole, Mass. His body was later 


recovered. 

C. J. Wittbecker, veteran state agent 
of St. Paul F. & M. in northern Min- 
nesota, died Monday while on a hunting 
trip in western North Dakota. He had 
been with St. Paul since 1912 and had 
been in the field with headquarters at 
Fergus Falls since 1924. His age was 57. 


LEO ROSENBLUM 


agents... I 


fraternity.”—Monroe Flegenheimer. 








Adjustment of Insurance Loss Claims 
On Merchandise; Accounting Problems 
and Procedures 


“A fine piece of work on a subject that has received very little study, and 
it is a contribution to the necessary knowledge for all loss adjusters, brokers. 
unqualifyingly recommend this book to the entire insurance 


“Excellent piece of work.”—Prentiss B. Reed. 
A King’s Crown Press Publication 
Columbia University Press *« New York 27, N. Y. 
Publishers of THE COLUMBIA ENCYCLOPEDIA 





* Reelect Whéde” 
Island Officers 


New Plan for Covering 
State Property Big 
Feature of Convention 


PROVIDENCE—At its annual meet- 
ing here Rhode Island Assn. of Insur- 
ance Agents reelected John B. Butler, 
Pawtucket, president, and all other of- 
ficers. The executive committee con- 
sists of five officers, five regional vice- 
presidents, and one from each of the six 
local boards over the state. 

One of the interesting features of the 
convention was the discussion at the 
business session of plans for writing fire 
insurance on state owned buildings. In 
the evening, at the annual banquet, Gov- 
ernor John O. Pastore capably outlined 
the reasons for the state insuring its 
property against the fire and extended 
coverage perils. The state has approxi- 
mately 782 buildings, and it is estimated 
that the amount of insurance liability 
will run around $50 million. The state 
never before has insured this property, 
but has maintained a self insurance fund, 
which, after many years, finally reached 
the total of $750,000. ‘ 

The governor pointed 
state cannot borrow more than $50,000 
without a referendum vote, so that if a 
big fire in state buildings did occur, it 
might be months before the state could 
start their replacement, and the result- 
ing situation would be a serious one. 


out that the 


To Be Written by Association 


The business ‘is to be written by the 
association, and the commissions will be 
distributed, after all expenses are de- 
ducted, to members. The association 
has just established a corporation, the 
“Rhode Island Assn. of Insurance 
Agents, Inc.,” and will hire a full time 
man to handle the details of the state’s 
insurance. The corporation will act as 
the state’s agent. The distribution of 
commissions to association members will 
be on the basis of the dues they pay to 
the association, which are in turn based 
on premium volume. 

Governor Pastore also commented on 
the fact that the insurance department 
now has a rating law to administer. The 
department is under civil service, and in 
hiring men to operate the rating bureau 
the state will have to pay more than it 
does +o its commissioner, which the 
governor regards as an unusual state of 
affairs, to say the least. 

Rhode Island agents, along with those 
in other New England states, are upset 
about tlfe new deductible extended cov- 
erage, No. 4. The conference committee 
of the agents’ association met last week 
with a representative of the insurance 
department, and it is understood that 
the rules, rates and forms committee of 
New England Fire Insurance Rating 





$3.00 





Organization is holding a meeting eoeet 


to take up the matter of what to do in 
the face of vigorous agency protests 
against the deductible. However, the 
subject did not come up officially at the 
agents’ meeting. 

Edward Devine, manager of the Provi- 
dence office of the New England Fire 
Insurance Rating Organization, and 
Ward Wilkins, assistant manager of the 
N.E.F.I.R.O., Boston, were on the pro- 
gram to explain the operation of the 
fire insurance rating law. 

James M. Cahill, secretary of the Na- 
tional Bureau of Casualty Underwriters, 
discussed the new casualty rating law 


and the bureau’s rating plans, including | 





the new workmen’s compensation retro- | 


active rating plan, 
eligible who develop premiums of $200 
or more. The bureau is the workmen’s 
compensation filing agent in Rhode Is- 
land instead of National Council o1 
Compensation Insurance. 

Oscar West, manager of the N.A.1.A.’s 
Washington office, explained what that 


i] 


office does for N.A.I.A. members over 
the country. His talk was extremely 
well received. He said he had ar- 
ranged with the national plumbers’ as- 
sociation to provides the meetings of 
state plumbers’ groups with an insur- 
ance speaker. 
Assigned Risk Problem 

After the failure of the Keystone 
Mutual Casualty, Rhode Island got a 
temporary automobile assigned risk 
plan. It is now operating under the new 


assigned risk program, and agents were 


keenly interested in the forum on this 
subject during the convention. John 
See, vice-president of Factory Mutual 
Auto, and Roland Crowell, branch man- 
ager at Providence of American-Asso- 
ciated, who are on the regional assigned 
risk committee, answered questions. It 
provided a lively session. Many of the 
agents were unfamiliar with the opera- 
tion of the plan. Auto owners have 


been directing inquiries to the insurance 


department which thinks agents ought 
to answer these questions at the local 
level. The forum was designed to ac- 


quaint them with the plan’s operation so 

that agents can answer local inquiries. 
Commissioner George Bisson spoke 

at the banquet, and described the work 


of setting up the new rating law. The 
other banquet speaker was R. B. Gal- 
lagher, manager of the insurance de- 


partment of Philco Corp., Philadelphia. 
What the manufacturer wants from his 
insurer is financial strength, progressive 


underwriting, competitive costs, hon- 


esty in public relations, and leadership, 
Mr. Gallagher said. 


The attendance at the convention was 
a record 350 in the afternoon and 280 
at the dinner. The association pre- 
sented Carleton Fisher, Providence, 
state national director and past presi- 
dent, an inscribed gold wrist watch for 
his services. 


Profit Formula 
Hearing Slated 


NEW YORK — Superintendent Di- 
neen has called a hearing on the under- 
writing profit formula for Nov. 
in the New York city offices of the 
department. Mr. Dineen heads the spe- 
cial subcommittee which has been study- 
ing the subject since 1946 for the 
N.A.LC. fire and marine committee. 
The subcommittee expects to be able to 
draft a final report for presentation to 


the fire and marine committee, presum- 
ably for action at the December com- 
missioners meeting. The notice suggests 
that any briefs or other documentary 
material be submitted in advance of the 
hearing, if possible. The session starts 
at 2 P. M. the first day. On the sub- 


are Allyn of Connecticut, 
of Massachusetts, Malone 


committee 
Harrington 





of Pennsylvania, and Dineen, 
Henry Bush, president of Wisconsin | 
Assn. of Insurance Agents, discussed 


“Inland Marine Insurance” at a dinner 
meeting of Insurance Women of Madi- 
son, 


which makes insured | 


15-17 | 


| 
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YOU CAN RELY ON 


RELIABLE 


TO WRITE 
Inland Marine 
Cameras 
Golf Equipment 
Musical Instruments 
Furs 
Fine Arts 


Personal Property 
Floater 


and many other lines 





Inland Marine Department 


WM. H. McGEE & CO. 
Managers 
111 John Street 
New York 7, New York 
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FIRE INSURANCE CO. 
Dayton, Ohio 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


Supplementing your expert 
underwriting Reinsurance 
as we provide it adds the 
capacity and security you 
need in today’s market. We 
are no farther away than 
your telephone. 


KANSAS CITY 


Insurance Exchange Bldg. 


NEW YORK 


107 William Street 


CHICAGO 


175 West Jackson 


SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 South Hill Street 
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Cahill Succeeds 
Spottke as National 
Bureau Secretary 


Heinrich Made Assistant 
Secretary; Elliott 
Advances 


NEW YORK—James M. Cahill has 
been elected secretary of National Bu- 


reau of Casualty 
Underwriters, suc- 
ceeding 


Spottke, who joins 
Massachu- 
setts Bonding as 
vice-president. 

At the same 
time General Man- 
ager William Les- 
lie appointed Wil- 
liam J. Heinrich 
assistant secretary 
and Richard H. 
Elliott as  assist- 
ant manager of the 
general liability di- 
vision. All three have been members of 
the bureau staff for a number of years. 

Mr. Cahill, long prominent as a rating 
and actuarial specialist of the casualty 
business entered the business in 1927 as 
a member of the casualty actuarial de- 
partment of Travelers, following his 
graduation from Trinity College. He 
remained with Travelers until 1938, when 
he became actuary of New York Com- 
pensation Insurance Rating Board. In 
1944 he joined the National Bureau and 
has handled problems arising from the 
enactment of rate regulatory legislation. 
His responsibility has included supervis- 
ing the making and justification of Na- 
tional Bureau rate filngs in conformity 
with state rate regulatory laws. In the 
performance of this work, he has met 
frequently with insurance supervisory 
authorities and agents’ associations 
throughout the country. 


James M. Cahill 


Actuarial Society Fellow 


He was elected a fellow of Casualty 
Actuarial Society in 1929, was vice-presi- 
dent of the society twice, and its presi- 
dent in 1947. He is the author of not- 
able papers printed in the proceedings 
of the society, and is in wide demand 
as aspeaker. He is a Phi Beta Kappa. 

Mr. Heinrich has been with the bu- 
reau continuously since completing his 
education in 1926. He served in the 
actuarial-statistical division until 1934 
and was then transferred to the general 
liability division. In 1939 he became as- 
Sistant manager. From 1943-1945 he was 
casualty and property analyst at Wright 
Field, Ohio, and organized and managed 
the War Shipping Administration’s cas- 
ualty insurance division. As assistant 
manager of the general liability division, 
his duties have included supervision of 
tating activities, meeting with state su- 
Pervisory authorities regarding various 
rating matters, and speaking before in- 
surance groups. 

Mr. Elliott majored in mathematics at 
Rutgers University and was graduated 
asa bachelor of science in 1935. A year 
later he joined the National Bureau, 
spent tour years in the statistical-actu- 
arial division, and in 1940 was trans- 
ferred to the automobile division. There 
he handled the rating of individual risks. 

1€ was transferred to the general lia- 
bility division in 1942 and assisted Mr. 
Heinrich, whom he now succeeds, in the 
supervision of various rating activities 
and rating manual interpretations. 





California Adjusters 


Hold Annual 


LOS ANGELES—California Assn. of 
Independent Insurance Adjusters at its 
annual meeting here elected as presi- 
dent, Charles T. Green of Peckham & 
Green, Los Angeles; first vice-president 
Everett H. Bockius, San Francisco; sec- 
ond vice-president, Frank E. Tidwell, 
Los Angeles; secretary, Meredith S. 
Moore, Los Angeles; treasurer, Ted D. 
Brown, San Francisco. 

Directors are E. H. Hillman, Los 
Angeles; I. C. Olsen, Bakersfield; Frank 
A. Morrow, Sacramento; A. E. Rucker, 
San Francisco; F. J. Friday, Los Ange- 
les; H. Chalmers, San Francisco; 
Max Seeger, San Diego; I. B. Murray, 
Bakersfield. 


Crider Is Toastmaster 


At the banquet Attorney Joe Crider, 
Jr., of Crider, Runkle & Tilson was 
toastmaster, and Superior Judge Stan- 
ley M. Barnes the speaker. 

President Earl Wright in his talk 
said the association has pledged its sup- 
port to the so-called available garage 
plan, now in use at San Francisco and 
which will soon become operative at 
Los Angeles. 

Mr. Wright recommended that an ad- 
vertising campaign be embarked in di- 
rected to insurance companies, and in- 
cluding a more presentable roster. The 
membership goal should be 150. 

Careful consideration should be given 
to legislation on licensing of adjusters. 
The matter should be discussed with the 
private investigators. Consideration 
should be given to the licensing of em- 
ployes of adjusters. 


Recommends Standardization 


He recommended appointment of a 
committee to study the matter of stand- 
ardizing forms and reports. The matter 
of standardizing closing reports is 
worthy of close study. Adoption of 
standard procedures would be welcomed 
by the insurers. 

Sheriff Eugene Biscaluiz 
the delegates to the city. 

Lieut. Roy Huber, in charge of the 
narcotics division of the Los Angeles 
sheriff’s office, spoke on “Narcotics and 
Their Relation to Crime.” 

A. Dudley Benson, resident partner of 
F. W. LaFrentz & Co., the accounting 
firm, discussed “Use and Occupancy 
Adjustments.” 

Dr. Joseph D. Peluso, industrial sur- 
geon of Los Angeles, had for his topic 
“The Adjuster and the Doctor.”- He 
urged that injured claimants be brought 
into the doctor’s office for the examina- 
tion. He said that examinations in the 
home do not bring out all the facts, nor 
do examinations in the claimant’s own 
doctor’s office do so. 


Quiz Forum Held 


There was a quiz forum, headed by 
Robert E. Battles, president of Insur- 
ance Assn. of Los Angeles, with the 
panel of experts including: Wm. J. Iliff, 
marine claims manager Fireman’s Fund; 
J. Raymond Callahan, claims supervisor 
of Home; Hugh W. Taylor, manager 
loss department Founders Fire & Ma- 
rine; H. R. Trotter, adjuster America 
Fore; E. Eugene Davis and Forrest A. 
Betts, insurance attorneys. 

Questions put to the panel included 
whether secondary trauma could de- 
velop into a case of disability; where an 
insured had two homes of equal occu- 
pancy, if the 10% off premises clause 
would apply; whether liability applied 
where a company ordered a policy can- 
celed, and the broker was endeavoring 
to get other insurance, but the loss 
occurred before the policy was canceled; 
whether three persons engaging in un- 
lawful practices constitute a riot; wheth- 
er the bursting of a pipe that caused 


welcomed 


Convention 


water damage to stock constituted a 
claim under the explosion clause. 

Fred W. Taylor, deputy director of 
state of California professional and vo- 
cational standards, gave a talk on the 
licensing of insurance adjusters. When 
Mr. Taylor’s department was given juris- 
diction of the private investigators act 
in 1944, it was discovered that persons 
who classified themselves in other fields 
of activity were doing the things for 
which a license is required under the 
private detectives’ law. An opinion was 
received from the attorney general that 
those engaged in the business of adjust- 
ing claims for insurance companies are 
subject to that act. 

Prior to the 1947 session of the legis- 
lature, Mr. Taylor’s department recom- 
mended that special legislation be en- 
acted for the licensing of adjusters, 
placing them under the jurisdiction of 
the insurance commissioner. This failed 
of enactment. Mr. Taylor said that 
many insurance adjusters do engage 
in some or all of the activities which 
are commonly practiced by investigators 
and hence it is reasonable that they 
be licensed. He expressed the belief 
that the field would be improved if 
there is some high educational qualifi- 
cations or minimum experience require- 
ment before a person may apply for an 
examination. He said recently an ex- 
amination has been instituted for pri- 
vate detectives and private patrols and 
this has brought about an improvement 
in the type of person applying for a 
license. 

Mr. Taylor said that if the California 
adjusters organization decides to spon- 
sor legislation to put them in a sep- 
arate category, it will not be opposed 
by Mr. Taylor’s department. He said 
the public interest should come first 
in framing any legislation. 


Salvage Man Speaks 


W. O. Cooper, Pacific Coast general 
agent for Underwriters Salvage Co. of 
New York, in his talk said that the 
Pacific Coast department now has 
branches at Los Angeles, Portland, 
Denver and Fresno. 

He referred to the protection service 
that is offered by the salvage company. 
There are forms that enable the adjuster 
to agree with the insured to turn the 
stock over to the salvage company for 
better protection and to be put in the 
best possible order without accepting 
abandonment to the insurers. Upon 
getting such a request from the adjuster, 
the salvage company sends men to as- 
sist the assured in putting the stock in 
the best order and protecting it from 
further damage and inventorying the 
damaged goods. The inventory is made 
by the insured and the salvage men, 
quantities checked and prices verified. 
The salvage men can, if desired by the 
adjuster, advise of his estimates of dam- 
age. 
Where the merchandise damaged is 
an obvious total loss to the insured, 
there is usually considerable salvage re- 
maining and these losses need immedi- 
ate attention and should not await the 
adjustment. There are agreements for 
handling this type of loss under which 
all that remains of the stock is turned 
over to the salvage company to be put 
in best order and sold in the interest 
of whom it may concern. The proceeds 
of the sale are held by the salvage com- 
pany as trustee until the loss is adjusted. 
This is an agreement of employment 
between the insurers and the insured. 

Accounts of charges for handling 
stocks are kept in detail. When sal- 
vage operations are completed, stock 
sold and the loss adjusted, detailed ac- 

(CONTINUED ON PAGE 25) 


N. Y. Charges Rate 
Discrimination In 
Compulsory States 


Charges of Cuts in Dis- 
ability Rates Seen to 
Refer to N. J. 


Raymond Harris, deputy superintend- 
ent and counsel of the New York insur- 
ance department, has ordered imme- 
diate discontinuance of “price 
discriminations against New York state 
policyholders” in states having compul- 
sory disability insurance laws. He has 
charged in a ruling that group A. & H. 


is being written in the states at a dis- 
count of 15% from the basic rates in 
violation of the New York insurance 


law. 

The New York department comments 
that only a limited number of compa- 
nies have been offering the discount. 
Laws in the two states require all em- 
ployes to be insured, either through pri- 
vate companies or in a state fund. The 
department states that this requirement 
is believed by some underwriters to re- 
sult in economies in collection and 
administrative expense, but says there 
are also offsetting factors, such as spe- 
cial assessments levied on the insurers 
for the compulsory system. Mr. Harris 
maintains that the discount granted 
cannot be supported by alleged expense 
savings. 

The text of the departmental order 
runs as follows: 

“It has come to our attention that 
group accident and health insurance pol- 
icies are being written in states other 
than New York by a number of author- 
ized insurers at premium rates which 
are lower than those charged in this 
state for comparable insurance benefits. 
These lower premium rates are being 
charged for policies written to provide 
coverage under compulsory disability 
insurance laws. In some instances the 
premium rates are 15% lower than the 
basic rate and in other instances they 
are graded according to the size of the 
group. 


No Factual Proof Presented 


“No factual proof has been presented 
to justify these differentials in premium 
rates and in view of the relatively short 
period that such laws have been in 
effect it is doubtful whether such proof 
is available. Moreover in view of the 
relation which the accident element 
bears to the premium for group accident 
and health insurance it is quite obvious 
that the differential cannot be accounted 
for by savings in expense of administer- 
ing this type of business. Furthermore 
by reason of the factors peculiar to this 
form of insurance such as the lag in 
premium collections and development of 
true claim experience and the contingent 
obligations which may be incurred 
under compulsory laws the class of cov- 
erage may prove to be higher than that 
under policies not subject to such con- 
ditions. 

“It is the department’s opinion that 
the writing of group blanket accident 
and health policies in this state at pre- 
mium rates which are higher than those 
charged in other states for comparable 
benefits constitutes an unfair discrimi- 
nation and a violation of section 209 of 
the New York insurance law. The com- 
mission of an act prohibited by section 
209 is also one of the defined acts and 
practices enumerated in section 273 as 

(CONTINUED ON NEXT PAGE) 
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unfair methods of competition and un- 
fair and deceptive acts or practices in 
the business of insurance. 
that your company is charging such dis- 
criminatory premium rates you are to 
take immediate steps to remove the dis- 
crimination.” 


N. J. SITUATION 


There are strong 








indications that this 


order is aimed at “the situation in New 
Jersey where rates are highly competi- 
tive on TDB coverage. There are those 
who indicate that discounts of more 
than 15% are being allowed in certain 
cases. 

Such discounts are apparently not 
based alone on competitive factors, 


however, and there are experienced un- 
derwriters who say they are sound. 
They point out that in New Jersey there 
is no maternity coverage, a factor which 


’ 


they say should permit at least a 5% 
reduction in rates. In New Jersey 100% 
participation is the rule and when 51% 
of employes sign up for a voluntary 
plan, it carries all of them into it. To 
caidanavitern, this 100% participation is 


counted a very 
ducing the 


important reason for re- 
rates and some assign to it 


In the event. 


credit for a 10% reduction or more. 
They claim the last 25% of a group 1s 


the portion on which there is the best 
experience and 100% participation bal- 
ances out any anti- selection which is 
inherent even in a 75% enrollment. Ad- 
ministrative savings under the plan are 
held to be substantial. In the case ot 
a new coverage like this, there are those 
who assign to underwriting judgment a 
strong weight where there is little expe- 
rience to base rates upon. 

There is considerable opinion to the 
effect that the companies will demand a 
hearing before the New York depart- 
ment in which to outline their side of 
the story. 

It is certain that the order has a far 
reaching effect, particularly upon, the 
large life companies which do business 
in New York state. It is pointed out 
that unless the dilemma is resolved, 
companies not operating in New York 
state will be given a great competitive 
advantage. 

Much Conjecture Heard 


The New York department’s challenge 
of the New Jersey rate practices opens 
a great many questions and there is 
currenty a lot of conjecture as to 
where this may lead. For one thing 
it raises the question of whether a state 











First. Downs Make Touchdowns 


Every yard gained brings the goal line just that much 


closer. In the Insurance field, every policy sold builds the 
Agent's premium income. That is why the HAWKEYE- 
SECURITY companies work closely with Agents. 
HAWKEYE-SECURITY are geared to help Agents build 
sales. Every department of these friendly, co-operative 
companies knows its signals . . . and speeds down the field, 


clearing the gridiron for the Agent carrying the ball. 
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anti-discrimination law 
extraterritorially. Seeking an analogy, 
the point is made that the situation 
would be comparable to one in which, 
under a uniform fire insurance rating 
plan countrywide, one state would in- 
voke its anti-discrimination statute be- 
cause of a rate reduction of, say, 15% 
that was ordered by the insurance com- 
missioner of another state. 

There is a good deal of interest in 
the basis for comparison of “basic 
rates” for ordinary group disability in- 
surance and that which is charged for 


may invoke its 


UCD coverage. The latter has many 
idiosyncrasies. Had the New York de- 
partment alleged that writing UCD 
business in New Jersey at low rates 
would jeopardize the solvency of an 
insurer operating in New York, that 
would have been an entirely different 
question. The issue that has been in- 


jected of extraterritorial application of 
the anti-discrimination law on insurance 
rates is believed to have far-reaching 
implications. If such a principle be- 
comes established in respect of group 
A. & H. insurance, it could very well 
be extended to other lines. If actual 
rate regulation should be enacted in the 
states for A. & H. insurance, it would 
mean that the rate structure would have 
to be on a national basis, and if it were 
extended into other lines, it would raise 
very interesting questions in con- 
nection with rates that vary from state 
to state. For instance, there have been 
states that have been a year or two 
behind the procession in approving in- 
creased automobile insurance rates. A 
state that had approved rate increases 
promptly might conceivably charge that 
its citizens were being discriminated 
against because increased rates were 
not being charged in some other state. 


some 


Effect on Competition 


line of conjecture is con- 
how the insurance companies 
might fare in competition with state 
funds under UCD laws if they were 
compelled to maintain a rate level that 
was keyed to uniform national group 
disability tariff. These UCD laws ail 
have variances and peculiarities of their 
own and the rates will have to be 
lated to those of the state fund if 
insurance companies are going to 
any major share of the business. If 
the New York department position 
prevails, it will mean that a company 
will have to rationalize what it does 
in one state with its entire national pro- 
gram and this could conceivably cause a 
degree of inflexibility that would either 
militate against the insurance companies’ 
successfully competing for UCD busi- 
ness or if they-should get the business 
at rates that proved redundant, it could 
cause a swing to the monopolistic state 


Another 
cerning 


fund idea. Another question that ‘is 
raised is that of how important the so- 
called “basic rates” are in group dis- 
ability insurance. The group business 
is extremely competitive and in most 
cases there is an experience factor 


that provides a great deal of flexibility. 

There is some surmise that the New 
York stand might not be unwelcome 
to the insurers in New Jersey, because 


there have been developments in the 
latter state that might lead to a rate 
war. 


The ruling grew out of a rate cut in 
the cash sickness benefit coverage field. 
One company reduced the basic rates 
15%. The competition was met at least 
in part by another larger writer of this 
type of business, and then a third com- 
pany met the first company’s reductions 
in full, At that point the New York 
department became aware of what was 
going on and called a meeting at Al- 
bany, which was attended by represen- 
tatives of most of those companies that 
write the line. 

The department appears to have 
based its action principally on hte author- 
ity given it in section 209 of the New 
York insurance law, which defines and 
provides penalties for discrimination in 
A. & H. insurance. One point covered 
by statute is that there shall be no un- 
fair discrimination between risks of like 


Give Detailed 
Program for 
Independents 


National Assn. of Independent In- 
surers program for the annual conven- 


tion at the Congress Hotel, Chicago, 
Nov. 17-18, has now been completed in 
detail, as follows: 


Wednesday Morning, Nov. 17 


Address of welcome—N. P. Parkinson, 
director of insurance of Illinois. 

Response—John H. Carton, Wolverine, 
vice-president, N.A.I.I. 

Presidential address—P. N. Snodgrass, 
General Casualty, Wisconsin. 

Manager's report—V estal Lemmon. 

Report on assigned risks plans—H., B 


Curry, State Farm Mutual, N.A.LI. repre. 
sentative natienal advisory committee, 
_Luncheon—Address Lowell B. Mason, 
vice chairman, federal trade commission, 
Wednesday Afternoon, Nov. 17 

Address—“Schedule P”, J. <A. Mills, 
actuary American Farmers Mutual, Chi- 
cago. 


Report of statistical committee—D, 4 
Tapley, Ohio Farm Bureau. 

Report—Allocated Claim 
Expenses—C. B. Kenney, 
representative industry 
claims expense. 

“Licensing Problem 
Financial Responsibility 
ciprocals in New York” 


Adjustment 
Allstate, N.AILL 
committee on 


and Handling of 
Risks by Re. 
Samuel R. Feller, 





Boyle, Feller, Stone & McGivern, New 
York. 

Report—valuation of securities com. 
mittee. 

Cocktail party. 

Dinner. Address, Tom Collins, publi- 
city director, City National Bank & Trust 
Co., Kansas City. 

Thursday Morning, Nov. 18 


teport—policy forms committee, R. & 
Jamieson. 

Discussion on suggestions of 
changes which should be 
future revisions. 

“Claim Adjustment Expenses 
able Methods of Allocation”, Dudley M. 
Pruitt, actuary General Accident. 

“Uniform Accounting” James _ FP, 
Malone, Pennsylvania, chairman, N.A.LC 
uniform accounting committee. 

Report—N.A.LI. blanks and _ uniform 
accounting committees, Herbert F. Wal- 
ton, chairman. 

Executive Session—secretary’s report, 
Robert B. Goode; treasurer’s report, J. E. 
Faust; amendments to by-laws; election 
of officers. 


D policy 
considered in 





Reason- 





General Brokers Banquet 
The annual banquet of General Brok- 


ers Assn. will be held at Hotel Astor, 
Oct. 27. President George F. Sullivan 


has appointed Leonard Jacobs to head 
the dinner committee and he will be 
assisted by’ Joseph Conroy and Abraham 
Prusoff. 


Frank L. Stabler, who had been an ex- 


ecutive of Corroon & Reynolds since 
1933, died at New York. He started 


with North British & Mercantile in 189% 
and was with that company until 1922, 
the latter part of that time as assistant 
U. S. manager. He was vice-president 
and treasurer of Hudson 1922-31 and 
then with Christiana General for 4 
time before joining Corroon & Reynolds. 


class. 

Section 273 also is mentioned. That 
deals with unfair methods of compet 
tion. 

Presumably the department is not 80 
much concerned about specific protec 
tion of New York insured against dis- 
crimnation in favor of employers in 
other states, in this case California and 
New Jersey, but is anxious to prevent 
an undignified scramble for business. 
It also doesn’t believe, apparently, that 
there is enough underwriting fat in this 
kind of disability business to justify any- 
thing like a 15% reduction in rate. 

As a matter of fact, observers in the 
company field regard the group A. & 
margin as thin. However, the Harris 
ruling was received unfavorably. One 
criticism was that the effect of the de 
partment’s reaching out to discipline and 
guide the business in other states in the 4 
interests of an avowed desire for umi- 
formity would tend to have the effect of 
reducing any chance for experimenta 
tion. 
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Agency System Is 
Atomic Power in 
Insurance: Skoglund 


With the amount of U-235 held by the 
United States the greatest power in the 
world today, it is to world power what 
the agency system is to the insurance 
industry, a highly potent factor in in- 
dividual security, H. P. Skoglund, presi- 
dent of North American Life & ‘Cas- 
ualty, told Chicago A. & H,.Assn. at its 
October meeting Tuesday. 

“As salesmen of security, guaranteed 
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at no cost to the individual’s personal 
liberties, we can congratulate ourselves 
on having become a powerful force in 
public welfare,” Mr. Skoglund said. “In 
the development of the agency system 
for the A. & H. business we have a 
sound system. We are an important 
instrument in making the free enterprise 
system work.” He warned, however, 
that there is still much to be done. “We 
are big business, which means we have 
power to do a good job in a big way 
or to do a poor job in an equally big 
way.” 

He said that it’s chiefly a selling job, 
but it is more than selling one policy 
and going on to the next prospect. “It’s 
selling yourself on the broader concept 





OF THE TIMES? 


Lives and money 
wasted — may we 


waste no 


further 


time in bringing 
about uniform 
traffic regulation 

—stop 


this 


COSTLY CONFUSION 
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of A. & H. objectives. It’s selling the 
institution as such. It’s giving yourself 
what it takes to sell—adequate training 
and a thorough grounding in funda- 
mentals. It’s selling volume, yes, but 
selling, first of all, a quality product for 
which no apologies are needed.” 

Mr. Skoglund said that up until a 
comparatively few years ago the pri- 
mary objectives of company operations 
was profit. “Will it make money for 
us?” was the big question. Changing 
conditions, however, have necessitated a 
new approach to the whole field of pub- 
lic service, so that the question will be 
not that of profits but the effect on the 
public interest. 

The structure in the main has been 
well built but there is a small amount 
of shoddy workmanship that must be 
torn out and replaced “There is no place 
in the A & H business for jerry-build- 
ers,” he said “There is no room for 
men who don’t know their business, 
who assume no responsibility for the 
product of their labors” 

As individualists selling security, the 
question sometimes is asked whether 
that function couldn’t better be handled 
by government. Mr. Skoglund declared 
that, in addition to destroying initiative, 
government in business has been a dis- 
mal and disgracefully costly failure 
every time it has been tried. 

There was an unusually large at- 
tendance, augmented by a large number 
of the company men who were attending 
the underwriting forum of A. 
Underwriters Conference. Reports were 
given on plans for the banquet Nov. 18, 
which is to be a memorial for Harold R. 
Gordon, with V. J. Skutt, conference 
president, as the chief speaker, and the 
orphans’ ‘Christmas party Dec. 21. Presi- 
dent Irving Wessman spoke of the lat- 
ter affair from the public relations stand- 
point and urged that the visitors com- 
mend the idea to their companies and 
their local associations. 


McCowan Succeeds Pearce 
with Fireman’‘s Fund 


SAN FRANCISCO—Jack B. Mc- 
McCowan has been elected secretary of 
Fireman’s Fund to succeed W. Stanley 
Pearce, who has resigned to establish 
a local agency at Palo Alto, Cal. He has 
been with Fireman’s Fund since 1938 
as personnel manager. Mr. Pearce had 
been secretary since 1938 and had been 
a Fireman’s Fund man 32 years. 


N. Y. Claim Men Elect Oct. 21 


New York Claim Assn. at its annual 
dinner meeting at the Hotel New 
Yorker Oct. 21 will hear Superintendent 
Dineen of New York, William Doyle, 
vice-president of Liberty Mutual, and 
Frank D. Murin, vice-chairman New 
York workmen’s compensation board. 
At the business meeting preceding the 
dinner, the nominating committee will 
make its recommendations. There will 
be reports of-committees on recent de- 
velopments in claim practice, a discus- 
sion of the proposed innovation in the 
handling of property damage claims, etc. 
John P. Kenneally, New Amsterdam 


Casualty, president of the association, 


will be in charge. 


N. J. TDB Act Broadened 


The bill just signed by Governor Dris- 
coll of New Jersey permitting com- 
panies to write groups as small as four 
applies only to group accident and sick- 
ness under the temporary disability 
benefits law. However, the company 
can provide other accident and health 
benefits—hospitalization, for example— 
in the same T. D. B. policy. 


“Comp” Rates Approved 


The rates and rating plan filed in 
Mississippi by National Council on Com- 
pensation Insurance have been approved 
and promulgated by the commission 
there. The compensation law becomes 
effective Jan. 1, 1949. 





Des Champs to H. O. Claims 
Post for American Auto 


C. A. Des Champs, claim manager at 
Newark for American Automobile, has 
been transferred to St. Louis as assist. 
ant superintendent of the head office 
claims department. Howard R. Waters 
who has been assistant claims manager 
at New York since 1947, will take over 
for Mr. Des Champs in Newark. Mr 
Waters has been in the New York of. 
fice since 1931. 

Mr. Des Champs is a law graduate of 
ew York University. He began his jp. 
surance career with Aetna Casualty ang 
joined American Auto at New York jn 
1938. He became Newark claims map. 
ager in 1945. During the last war he 
was a lieutenant colonel with the army 
in the Pacific area. 


All-Industry Parley Sought 

Efforts are being made to arrange q 
meeting of the conference committee of 
the all-industry committee to take up 
the matter of federal trade commission 
laws at the state level and mail order 
insurance activities. The all-industry 
committee was asked to resume opera- 
tions by National Assn. of Insurance 
Commissioners, in view of the questions 
that have been raised as the result of 
the possibility of federal trade commis- 
sion calling a trade practice conference 
on mail order insurance. An effort will 
be made to get the all-industry confer. 
ence committee together on this subject 
prior to the commissioners’ meeting at 
New York in December. 


N. Y. Federation Lunch 


The annual luncheon of Insurance 
Federation of New York will be held 
Dec. 1 in the Commodore Hotel. Robert 
V. Branion, Zurich, is chairman. 


Institute Annual Oct. 26 


Insurance Institute of America will 
hold its annual meeting at Hotel Penn- 
sylvania, New York, Oct. 26. The board 
of governors will convene for the morn- 
ing, and luncheon has been arranged for 
members and guests. 


N.A.LA. Cash Sickness Study 


A disability committee will be appoint- 
ed by National Assn. of Insurance 
Agents to study cash sickness plans in 
Rhode Island, California, and New Jer- 
sey, and to keep an eye on other states 
where cash sickness legislation may be 
introduced. The committee will report 
regularly to the other state associations 
about developments in the field. 





Edgar P. Garic, former special agent 
for Gottschalk General Agencies, New 
Orleans, is the new manager of the 
Gully & Poor agency, Baton Rouge. 


Ernest R. Scott, 63, retired vice-presi- 
dent of Firemen’s, died at Clifton, N. J. 
He was with Firemen’s from 1905 to his 
retirement in 1940 as manager of the 
fire loss department. 


The U. S. Supreme Court has denied 
certiorari in No. 240, Central Surety vs. 
Royal Transit, Inc. 


NEW COAST MANAGER 











Ernest E. Erickson, 
the new secretary- 
Pacific coast man- 
ager of Fire Associa- 
tion. 
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FIDELITY AND SURETY 





Study $300,000 Loss 
of Brewery 


There was apparently no fidelity bond 
covering the $300,000 fidelity loss of 
Springfield Brewing Co. of Springfield, 
[ll., which has filed a civil suit against 
Harry D. Anderson, former vice-presi- 
dent, secretary and treasurer of the com- 
pany, charging him with taking the 
money in the years from 1941 to 1947. 
The brewery has been closed down 
about a year. 

Eighteen indictments have been re- 
turned against Anderson by the Sanga- 
mon county grand jury _ specifically 
charging him with embezzling $27,000 
and forging checks totaling $2,955. The 
criminal charges cover only the last 
three years as permitted under the stat- 
ute of limitations. 

The brewery has filed suit against 
Anderson and against First National 
bank of Springfield, maintaining it was 
negligent in handling the brewery com- 
pany account. The bank is charged 
with cashing and debiting to the brewery 
forged checks with forged endorsements, 
and was giving company employes cash 
on checks payable to the company with- 
out receipts. 

The brewery also has been granted 
petitions for injunctions restraining An- 
derson from transferring his property or 
withdrawing from his bank account or 
safe deposit box if it posts a $50,000 in- 
junction bond. 

Anderson is charged with having a 
lock box in a local bank containing part 
of the funds. 

It was also charged that real estate 
now owned in his wife’s name was pur- 
chased by him with company money. 

The loss follows a pattern which has 
been established recently in the larger 
fidelity cases. Anderson is alleged to 
have made false entries in the company’s 
books and paying fictitious bills, and 
forging endorsements on checks. He 
had charge of the brewery’s books and 
records and was the principal account- 
ing officer during his six years with the 
firm. 

The case has attracted the interest of 
bond men because it falls so closely into 
the pattern of recent large losses. In 
the first place, it is pointed out that the 
loss apparently is uninsured, or whatever 
coverage there is, is woefully inadequate. 
The defalcations were carried on for a 


period extending over several years, and | 


were accomplished by issuing checks for 
fictitious invoices. 

The Springfield bank stands a chance 
of incurring a loss under its blanket 
bond, which is with London Lloyds, if 
the negligence suit is successful. 





Two Plead Guilty to 
$191,000 Memphis Loss 


MEMPHIS—Eugene A. Rossi and 
John B. Morris, charged with being 
responsible for a $191,000 shortage from 
State Savings Bank, have through their 
attorneys entered pleas of guilt and will 
be sentenced by Judge Boyd Nov. 20. 
Bonding companies will stand all of the 
loss except a small amount realized 
Irom the sale of property. Treasury 
agents caught the two men, one an as- 
sistant cashier and the other a book- 
keeper at the bank, through a check is- 
sued to pay a gambling debt. 





Reviews Experience Rating 


CINCINNATI—The advantages of 
the new experience rating plan appli- 
cable to bankers blanket bonds recently 
announced by Surety Assn. of America 
were discussed at the October luncheon 
meeting of Assn. of Casualty & Surety 
Managers here. Robert F. Steinke, as- 
sistant editor of Fire, Casualty & 
Surety Bulletins, reviewed the functions 
of the plan and suggested that the three- 


year premium plan would be most ad- 
vantageous under this technique. 

The new plan provides for a more 
equitable consideration of losses, in- 
cluding the single largest loss reported 
during a five year experience period es- 
pecially on risks resubmitted during the 
three year term. Under it the insured 
bank is not penalized for five years for 
one loss and may earn a higher experi- 
ence credit. 

W. E. Shaw, president, manager of 


F. & D., conducted the meeting and 
introduced Robert Miller, assistant 
branch manager of Travelers at Co- 
lumbus, a guest. 


Neb. Hearing on Fidelity, 
Surety Rates Set for Oct 27 


LINCOLN—Fidelity and surety com- 
panies operating in Nebraska have been 
notified by Director Stone of a hearing 
to be held Oct. 27 under the new regula- 
tory law to determine whether present 
rates charged are excessive. No com- 
plaints had been filed with the depart- 
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CASUALTY 
ment, and the hearing is more or less 
routine. 

For 35 years the department has had 
authority to fix a maximum schedule 
of rates for surety and fidelity compa- 
nies when in its judgment necessity 
arises after an investigation, but has 
never exercised this power. 


Sue on Ohio “Club” Bonds 


COLUMBUS—tThe state of Ohio has 
filed 14 suits against bonding com- 
panies to collect $1,000 each on bonds 
posted for holders of private club liquor 
permits, which later were revoked. Two 
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WONDERFUL RECEPTION 


Honesty may be the best policy... but until human 


nature improves considerably, dishonesty insur- 


ance is the safest policy. Fa D representatives find 


that Blanket Fidelity Bonds are exceptionally 


well received these days by the employers who 


are their prime insurance market. 


Baltimore 


" FIDELITY AND SURETY BONDS 
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FORMS OF INSURANCE 
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more suits are to be filed. Investiga- a credit union which was pare in 093,788 see b W. Moorman & Sons of “The Sev 
tion disclosed that the clubs were not one of the best utility organizations. In Muskogee, Okla., successful bidders for Kelly, En 
bona fide private clubs and had not some of the states at least there is the construction of the Lavon dam and res- a * Hos} 
been in existence at least three years feeling that credit unions are not super- ervoir in Collins county, Tex. _ harles 

- ip po , ; , . : 2s arles 
prior to application for a permit. The vised strictly enough by governmental C. A. Fahey Is Elected add “y 
companies named are Western Casualty authorities and they are not subjected : h — 
“ : - 7. . . . . ” , P oa : ar = ere Wil 
& Surety, U. S. F. & G.,, Columbia to as close, businesslike control as they Md. Embezzlement Ch ged V. P. of Union Casualty er enter 
Casualty, Cor iti inental, Eagle Indemnity, should be. WASHINGTON—William C. Stras- Charles A. Fahey has been elected Mr. 
London & Lancashire, Maryland Cas- —_—-— ser of W. C. Strasser Co., agency, vice- vice-president of Union Casualty a i Wesley ] 
ualty, Massachusetts Bonding, Nationa’ New Amsterdam Simplifies P*csident of the Damascus, Md. Bank. New York. Mr. Fahey entered the im | of Natior 
Surety, Summit Fidelity & Surety, Aetna has been placed under $2,500 bond curance business in 1924 as a field rep- writers 
Casualty, American Bonding, American Jftg Fidelity Bond Forms charged with embezzling over $8,000 resentative of Travelers and later ue 
Casualty. : : from the bank, after having been ar- served as superintendent of the A. & H il. B 

EN ay New Amsterdam Casualty has sim- rested on complaint authorized by U.S. department of Royal Indemnity and —~ 
: plified its fidelity bond coverages and Attorney Flynn, Baltimore. Standard Accident. In 1943. he bec P 
, ; - : : y ‘ : . ; 1 3, am 
F. & D. Gets Highway Bond reduced the number of forms from 16 An FBI spokesman said Strasser’s general manager of Union Cas ualty. He wre 

LOS ANGELES—Guy F. Atkinson to three. , a company makes personal and auto loans has also been made executive vice- presi- Illinois 
Co., with a low bid of $1,327,404, has No change in coverage is involved. for the Damascus Bank, and that funds dent of the Trade Union A. & H. Ad- business | 
been awarded a contract by the Cali- The move was made to simplify and received from loan collections are de- justers Assn. of Philadelphia. This j . Kansas C 
fornia highway department for construc- provide easier handling of fidelity cov- posited in a checking account at Na- the association that handles the adjust. Peerles: 
tion work near Roseville. Fidelity & ers. The. revised forms will eliminate tional Capital Bank, Washington, listed jing work on group insurance in the an annua 
Deposit was on the bid bond and will numerous riders and attachments and to the insurance agency in Mr. Stras- hosiery industry. mately $1 
execute the payment and performance save time in correspondence. ane Seeee ser’s name, though the funds belong to ] EA Ie monthly 
bond. new bonds will cover individual fidelity, the Damascus Bank. tarmeding 

—_— name schedule, and position schedule Cal. A. & H. Managers DD Tt 
. . a eet bonds. ] Bi. 
Credit Union Misgivings as Ready for Annual Rally pene: 

Some of the surety underwriters are . ds i SAN F YCIS The program Bankers |] 
getting skittish about fidelity bonds for Two Big Bon in Southwest has been completed for the annual con- combined 
credit unions. There have been a num- N. P. Gardner, Oklahoma general vention of California State Assn. of Mo., cov 


ber of losses in these operations. One agent of National Surety, has executed Minn. Decrease Promaued: A. “1 H. ag et Clubs here Friday area. 

ef the companies has a $30,000 loss a $2,546,000 bond on the Tulsa-Spavi- : of this wee n the morning there will The ag 
pending based on the peculations of a naw water project for S. E. Evans Cc. Employers Ask Bigger Cut be a business meeting of the state asso assimilate 
woman who was assistant treasurer of of Fort Smith, Ark., and one for $2,- ST. PAUL—Charges .that compensa- ciation followed by talks by Clem Whit- sociates, 
— —____________————_ tion carriers in Minnesota are, making aker of San Francisco on public rela- program 
excessive profits were made by Otto tions and by H. Harold Leavey, vice- is under ° 
Christenson, executive vice-president of president and counsel of California- 
Minnesota Employers Assn., at a hear- Western State Life, on the unemploy- Floriar 
ing before Minnesota compensation in- ™€'t compensation disability situation, 


















surance board, when the companies pro- San Francisco A. & H. Underwriters SALT 
posed a 2.3% decrease for 1949. Chris- Assn. will take part in the luncheon meeting ¢ 
tenson contended the decrease should "4 sales congress, for which the speak. E. Floria 
be 12%. ers are Cyril Wright of San Francisco, discussed 
In reply James F. Reynolds, manager director of sales promotion Of Foster agent to 
Minnesota compensation rating bureau, © Kleiser Co. on “The Case of the | three ne 
said that since 1918 premiums collected Reluctant Dollar;” Jack Boyd of Con- working 
have exceeded actual losses by about $9 ¢cticut General Life, San F Francisco, The qu 
million and much of this has been re- O°? | The Buyer's Interest Must Come Hudec " 
turned te policyholders through refunds, pocgs a e baal a Denver, mane vs “ye? 
Do your clients have ager 7 and other means. “Since —_ _—" .M.A. and president of National fanieste 
odern insurance pro- he added, compensation rates have been stheted. 
m 7 é reduced 73%. 
tection in casualty and H. F. Richardson, representing Na- New C 
fidelity policies oe tional Council on Compensation Insur- ae 
is it outmoded like old ance, cited higher operating costs of United 
P the insurers, along with increased medi- been lice 
armor: : fs cal and hospital costs. and net 
You can gain lasting Clarence King, representing Insur- a polio 
good will by checking ance Buyers Assn. of Minnesota, of- family gi 
up and analyzing your fered a table to show that from 1934 is terme 
lient d Then through six months of 1946, earned latter bei 
clients’ needs. compensation premiums in Minnesota G. King 
have them convert were $96,857,336 and actual losses $47,- Brown, 
from outmoded: pol- 522,737, for an average loss ratio of Fergusor 
icies into broad cover- 48.7 compared to the 61% which has tors are 
hich include been in effect in the state since 1933. in-fact o 
ages Ww The board took the case under ad- writers, 2 
visement. ern Insu: 


Course on Cal. W. C. Act Alpau 



















bs 
University of California extension di- ame . 
vision has opened a class on the work- i Ocean d 
| men’s compensation act at Los Angeles. honoring 
‘ ii 6 | Douglass A. Campbell, referee with the ] ; 
G enera l L L a b U l it y | California industrial commission, is in- Berartine 
Automo bile Liabili ty | structor. The class is designed for in- debit wa 
I L b 1 ‘t | surance adjusters, employes, employers been slat 

AS MODERN AS A iabili | of labor, personnel managers and social + om 
JET-PROPELLED Pers 4 wher Liabil - | and welfare workers, , 0 = aed ae ee 
PLANE ishs eeping Anchor's “Fie ider 
Store eepers I ta | y so ——— = Counsellor” Cabinet at Your Elbow. Ocean b 
- ; t17 . — 1947 and 
Farmers Personal Liability | Slate Mutual Claim Forum el ee last Feb: 

D. D. D. including Blanket Dis- | Conference of Mutual Casualty Com- izes the entire business for the Agent. 

honesty and Broad Form Money and | panies, a member organization of Na- Application supply folders with Hedge 
Senctiiiien | tional —_, 1 Dpagge oe Insurance Com- indexed, manual-colored tabs carry- Kansas 

pnies, will ho a claim conterence at ing complete instructions for sub- agents 
When you analyze Ler! nag wag i og Ly Foose | the Stevens hotel, Chicago, Nov. 19-20. mission of risks; in addition, copy- gg 

needs and point out how he benefits by @ Ne The discussions will be conducted by righted factual information of an a meeti 
conversion to comprehensive coverages. the claim committee under the direction educational nature, in condensed attainy = 
his appreciation of your services can pay Si of W. A. Hults Auto Owners. chair- form. ettainmes 
xtra profits for years to come. Or et) iy " in Septet 
99 SS Cry WS man. : : Anchorating Assures Smooth Saleing company 
Current problems confronting claim Short Form Applications services 

men in the automobile and general cas- ae ‘ family 
CENTRAL SURETY AND INSURANCE CORPORATION. ualty field will be discussed by execu- Simplified Rate Manual ge ll 





R. E. MeGINNIS, President tives of member companies and there the grow 


will be opportunities for questions from 
HOME OFFICE KANSAS CITY MISSOURI the floor. (Z) Grego 
















George F. Bernhardt, secretary of -. F. 
Leavenworth (Kan.) Insurance Board WS ial' wel me Cat8 Oh © ail ale somgee’ 
and manager of the Fidelity agency : ; Seattic | 
there, has been elected president of the “The Se 





Junior Chamber of Commerce, 
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Assn. of A. & H. Underwriters, on 
“The Seven Keys to Closing;” R B. 
Kelly, Emett & Chandler, Los Angeles, 
on ‘“Hospitalization—Its Future,” and 
Charles Simmons, Los Angeles _lec- 
turer, “Your Personality on Parade.” 
There will be a cocktail party, dinner 
and entertainment. 

Mr. Gregory will be accompanied by 
Wesley J. A. Jones, assistant secretary 
of National Assn. of A. & H. Under- 
writers. 


lll. Bankers Life Takes 
Over Peerless L. & A. 


Illinois Bankers Life has reinsured the 
business of Peerless Life & Accident of 
Kansas City, Kan. 

Peerless operated in Kansas only, with 
an annual premium income of approxi- 
mately $150,000, consisting primarily of 
monthly premium A. & H. and some in- 
termediate life business. 

D. T. Lund, former secretary and gen- 
eral manager of Peerless L. & A., has 
been named district manager for Illinois 
Bankers Life and will operate through a 
combined district office at Kansas City, 
Mo., covering the greater Kansas City 
area. 

The agency staff of Peerless has been 
assimilated under Mr. Lund and his as- 
sociates, and an extensive development 
program covering Missouri and Kansas 
is under way. 








Florian Utah Speaker 


SALT LAKE CITY—At the October 
meeting of Utah A. & H. Club, Robert 
E. Florian, general agent of Aetna Life, 
discussed “Prospecting.” He said the 
agent to be successful should secure 
three new prospects on each of his 
working days. 

The question of an office girls organi- 
zation was brought up. Mrs. K. M. 
Hudson, Mutual Benefit H. & A., was 
named chairman of a committee to in- 
vestigate and try to get the movement 
started. 


New Company in Texas 


United Federal Life of Austin has 
been licensed with capital of $30,000 
and net surplus of $7,500. It writes 
a polio and accidental death policy, 
family group polio indemnity and what 
is termed “home site protector,” the 
latter being a life insurance policy. E. 
G. Kingsbery is president; Raymond 
Brown, vice-president and Vernon N. 
Ferguson, secretary. Among the direc- 
tors are Joe Carrington, Sr., attorney- 
in-fact of Highway Insurance Under- 
writers, and John D. Reed of Southwest- 
ern Insurance agency. 


Alpaugh Month Big Success 


Substantial gains in new life and A. 
& H. business were made by Inter- 
Ocean during the September campaign 
honoring President W. G. Alpaugh. The 
largest increases were in the industrial 
department where $25,000 industrial 
debit was reached, a figure that had 
been slated for Dec. 31. Of the debit 
business, one-sixth is life and the re- 
mainder A. & H. and hospital. Inter- 
Ocean began writing industrial life in 
1947 and entered the ordinary life field 
last February. 


Hedges Agency Ist in Sept. 


Kansas and northern Oklahoma 
agents of the Bert A. Hedges agency 
of Business Men’s Assurance attended 
a meeting at Wichita to celebrate the 
attainment of first place for production 
in September and to be schooled on the 
company’s new hospital and nursing 
services policy. Purchasers of individual 
lamily contracts are now eligible for 
the coverage, heretofore issued only on 
the group plan. F 


Gregory Speaks at Seattle 


E. F. Gregory, Business Men’s As- 
surance, Denver, president of National 
Assn. of A. & H. Underwriters, addressed 
Seattle A. & H. Underwriters Assn. on 
The Seven Keys to Closing”. 


CHANGES IN CASUALTY FIELD 





T. N. Bartlett to Retire 
from Maryland Casualty 
Claims Post After 41 Years 


Thomas N. Bartlett, manager of the 
home office casualty claim department 
of Maryland Casualty since 1927, will 
retire from active duty on Nov. 1, after 
41 years with the company. 


Mr. Bartlett is one of the most widely 
known claim men and one of the oldest 
in years of service in the country. He 
started with the company in a minor job 
during summer vacation while he was 
teaching school in Baltimore. After be- 
coming a member of the Maryland bar, 
he accepted a full-time position. 

During his period of service, Mr. 
Bartlett has served as manager of the 


claim division in Baltimore, Atlanta, 


Pittsburgh and Cleveland. 


Grady, White, Herman to 
Higher Home Ind. Posts 


L. Vaughan Grady, vice-president of 
Home Indemnity, has been elected a di- 
rector of the company to fill the vacancy 
caused by the death of Richard F. Van 
Vranken. Norman S. White was made 
vice-president and secretary and Arthur 
F, Herman was elected a vice-president 








secret temptations. 





.-- BUT WHAT’S 


YOu CAN X-RAY a man’s body, but not his mind. 

Right this minute someone on your payroll— 
someone in whom you have the utmost confi- 
dence—may be stealing from you. Many are the 
ways. an employee can do it... when beset by 


Fortunately, you can protect yourself against 
any and all such losses—from fraud, theft, for- 
gery, or embezzlement committed by 
your own personnel. How? Through a 
Fidelity Bond that covers every member 
of your organization. A Fidelity Bond 


L MARYLAND ADVERTISEMENTS APPEAR 





“Unforeseen events... need not change and shape the course of man’s affairs” 





This advertisement is 
intended to help you, the 
Maryland agent or broker, 
sell more and larger blanket 
Fidelity Bonds... by stressing 
the need for this all-important 
protection against employee 
dishonesty. 











ON HIS MIND? 


that provides far greater coverage than ever be- 
fore... for records now show that amounts stolen 
by employees often reach staggering sums. 
Whether your business is large or small 
you'll find that guaranteed honesty is the best pol- 


icy. That means a Fidelity Bond (dishonesty in- 





Baltimore 3, Maryland 


REGULARLY IN 


LEADING NATIONAL 


surance) in an adequate amount. And the man to 
see for the peace of mind this protection can bring 
you...is your Maryland agent or broker. 

Remember: Because your Maryland agent 
knows his business, it’s good business for you 
to know him. 


MARYLAND CASUALTY COMPANY 





MAGAZINES 
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in addition to his present position as 
secretary. 

Mr. Grady started in a local agency at 
Jonesboro, Ark. He joined Home In- 
demnity in 1937 as Chicago manager. 
In 1941, after being transferred to the 
home office as assistant secretary, Mr. 
Grady was made secretary and in 1946 
he was appointed to his present position 
as vice-president and secretary. 

Mr. White joined Home in 1939, was 
appointed assistant secretary in 1945 and 
secretary in 1947. 

Mr. Herman entered the organization 
in 1914, serving both in the home office 
and the field. He was made assistant 
vice-president and secretary in charge of 
the ‘automobile department last year and 
vice-president and secretary of Home 
Ins. Co. in June of this year. 


Stout to Great Central 


Richard B. Stout, for the past year 
casualty underwriter at the Chicago of- 
fice of American Indemnity and for four 
years prior to that assistant manager of 
the burglary and plate glass department 
at the home office of that company, has 
resigned to go with Great Central Mu- 
tual of Peoria as head of its conserva- 
tion department at the home office. In 
addition to conservation work, he will 
have some supervision of underwriting 
and maintain liaison with the claim de- 
partment. 

Mr. Stout is a graduate of Rutgers 


and started in the casualty field at the 
home office of Globe Indemnity, going 
to the Chicago branch of that company 
in 1932. Later he was with Lumber- 
men’s Mutual Casualty for 12 years, the 
last three as head of the burglary and 
plate glass department, before joining 
American Indemnity. 

b& 


Burgoon, Stiff Are Elected 
Asst. Secretaries of F. & D 


Norman A. Burgoon, Jr., and A. Gor- 
don Stiff have been elected assistant 
secretaries of Fidelity & Deposit and 
American Bonding. Both new officers 
have long been connected with the un- 
derwriting staff in Baltimore, Mr. Bur- 
goon since 1935 and Mr. Stiff since 
1915. They hold the respective positions 
of associate manager and assistant man- 
ager of the contract bond department. 


Pierson No. N. J. Special 


General Accident has promoted Nor- 
wood Pierson of Hillside to special 
agent in northern New Jersey. He has 
been with the Newark branch for two 
years in various departments. 


Open Okla. City Branch 


Atwell, Vogel & Sterling, Inc., has 
opened a new branch office in the Mer- 
cantile building, Oklahoma City, under 














“SURE YOU CAN SUEY 








Products Liability takes many a 
manufacturer unawares. It can 
be a profitable source of extra 
income for you. 


A woman takes sick after using a prod- 
uct. A child is injured by another prod- 
uct. The manufacturer can be sued... 
and often is with resulting serious finan- 
cial losses. 


Many manufacturers and wholesalers 


« RN. CRAWFORD C0., Inc. . 
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and retailers, too, fail to realize the 
extent of their responsibility in this re- 
gard. Even misuse or misapplication of 
the product doesn’t necessarily give 
them an out. 


You’re passing up a profitable source 
of premium income if you don’t start 
writing Products Liability Contracts. 
Some risks are not acceptable in the 
regular markets today which we can 
write for you. Submit these risks to us. 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 

















~ PRITCHARD and BAIRD 


99 John Street, New York 7, N. Y. 


BEekman 3-5010 


WoOrth 2-3166 
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the supervision of L. T. Rucker, for- 
merly manager at Norfolk, Va. Resident 
auditors and engineers will continue to 
maintain headquarters at both Okla- 
homa City and Tulsa but will report to 


the Oklahoma City office instead of 
Dallas. 
This will enable Atwell, Vogel & 


Sterling to render faster service to in- 
surance companies on their Oklahoma 
business. This is the 25th branch office. 

It will operate under the direction of 
the southwest regional office at Dallas. 


New Richmond Aids 

Joseph A. Taylor and C. R. Branch 
have been promoted to assistant man- 
agers at Richmond for Fidelity & De- 
posit. 

Mr. Taylor has been special agent at 
New Orleans and Mr. Branch succes- 
sively has been cashier, underwriter and 
office manager at Richmond. 





Campbell to Toledo Post 


Robert H. Campbell, Jr., has been 
named casualty division manager of 
Lumbermen’s Mutual Insurance 
Agency, Toledo. He has been with 
Lumbermen’s Mutual for 10 years in 
various posts, more recently as district 
supervisor for Wisconsin and Minne- 
sota. 


Takes on American Casualty 


Miller-Studebaker General Agency, 
Topeka, has been appointed by Amer- 
ican Casualty. 








W. L. Brown, Jr., D. C. Claim Head 


Rudolph Schmock, formerly claim 
manager at Washington, D. C, for 
Standard Accident, has been named cas- 
ualty claim representative at Chicago. 
William L. Brown, Jr., replaces Mr. 
Schmock at Washington. Mr. Brown 
started in claim work in 1933 with the 
Nichols Company. From 1937 to 1941 
he was with Ohio Casualty and since 
then has been with Green & Herbert of 
Washington. - 


COMPANIES 


United Insurers of Colo. 
Withdraws from Oklahoma 


United Insurers of Colorado an- 
nounces that it is withdrawing from 
Oklahoma and is proceeding to cancel 
all of its business in that state from 
the Denver office or through the Okla- 
homa City general agent. 


Public National in Va. 


Public National of Miami Beach has 
been licensed in Virginia as a multiple 
line company. The company writes 
fire and allied lines, some inland marine 
and all casualty lines, including work- 
men’s compensation. 

Freeland R. Cameron is executive 
vice-president and general manager, 
while the agency department is under 
the supervision of Chas. S. Tobin, sec- 
retary. 

















New Alexandria Company 


With maximum capital of $400,000, 
Federal Guaranty & Insurance Co. of 
Alexandria, has been incorporated in 
Virginia. J. Louis O’Connor is presi- 
dent; Frederick T. Owen, vice-presi- 
dent, and Marian W. O’Connor, secre- 
tary. All are of Washington, D. C. 





New Insurer at Arlington, Tex. 


National Service Automobile of Arling- 
ton, Tex., has been licensed by the 
Texas department with capital of $100,- 
000 and net surplus of $25,000. 





Preferred Casualty Assn., Seattle inter- 
insurance exchange, has been licensed in 
Oregon. 


PERSONALS 


Albert E. Spottke, whose resignation 
as secretary of National Bureau of Cas. 
ualty Underwriters, to become vice. 
president in charge at New York for 
Massachusetts Bonding was announced 
last week, will take a brief vacation and 
then assume his new duties Nov. 15. 

Mr. Spottke is a native of New York 
and received his early education there 
He graduated at Cornell university ig 
engineering in 1925 and then was en- 
gaged in public utility work for a time 
He joined National Bureau in the auto- 
mobile rating division 22 years ago. He 
became assistant to the manager of that 
division in 1928 and manager in 1932, 
Since 1946 he has been secretary of the 
entire organization, which position js 
next in rank to that of general manager, 

Mr. Spottke is a recognized authority 
in underwriting rules and policy cover- 
ages and in rate making. Additionally, 
he has been an important emissary from 
the companies to producer organiza- 
tions and to regulatory and legislative 
bodies. He was active in the develop. 
ment of the plan of having National Bu- 
reau meet with producer organizations 
for frank discussions of underwriting 
matters and he directed the bureau par- 
ticipation in these conferences with a 
high degree of success. He has written 
extensively on casualty insurance sub- 


DEATHS 


Joseph J. McKay, 81, who previous to 
his retirement was for many years chief 
adjuster in the personal claim depart- 
ment of Standard Accident, died. Mr. 
McKay started with Standard Accident 
in 1905 and retired in 1933. 

Edward B. Thistle, 71, former vice- 
president of Eagle Indemnity in charge 
of the metropolitan department, died 
suddenly at Doctors Hospital, New 
York. Mr. Thistle began his career 
with Eagle Indemnity in 1925, and re- 
tired in 1947. 

Arthur H. Cookfair, 58, resident sec- 
retary of American Mutual Liability at 
Albany, N. Y., died at his home at 
Boyntonville. He had been at the Al- 
bany office since 1943, having been 
transferred from New York City. 




















Most Companies Agree to 
Mass. Assigned Risk Plan 


BOSTON—AII but six casualty com- 
panies writing compulsory automobile 
liability in Massachusetts were repre- 
sented at an executive session held with 
Commissioner Harrington and all ac 
cepted the new formula for handling 
assigned risks which had been proposed 
for 1949 by the committee of six repre- 
senting stock and mutual companies in 
the Massachusetts Automobile Insur- 
ance Rating & Accident Prevention Bu- 
reau. It is understood companies not 
represented at the meeting are expected 
to agree to the plan. 

In general the companies agreed to 
discourage refusals to renew old risks 
even though it increases the companies’ 
premium volume quota of assigned risks 
in 1948, and to encourage voluntary ac- 
ceptance of additional risks by crediting 
a company’s assigned risk quota with 
each new or unwanted risk that it takes 
voluntarily through normal channels. 


Buffalo Club Elects 


Gilbert S. Hildebrandt, Standard Ac- 
cident, has been elected president 0 
‘Casualty & Surety Club of Buffalo. 
Vice-president is Bennett K. Kent; sec- 
retary, Dana F. Rice. 





Amos Belsley, local agent at Welling- 
ton, Kan., until his appointment a8 
postmaster there 15 years ago, is retif- 
ing as postmaster Oct 31, having reached 
retirement age. 
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CAL. ADJUSTERS HOLD PARLEY 


(CONTINUED FROM PAGE 17) 
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count sales are prepared, listing the 
gross sales recovery, detailing the ex- 
nses incurred and an apportionment 
of the net returns shown. These to- 
ether with the checks are forwarded to 
the interested parties with copies of the 
account sales to the adjusters, or may 
be forwarded to the adjuster for trans- 
mittal to the interested.companies. _ 
He referred to the fact that six 
months ago the first experimental de- 
pot for handling automobile salvage was 
opened at San Francisco. Four months 
later such a depot was opened at Los 
Angeles and on Oct. 1, a third was 
opened at Fresno. In six months 249 
pieces of automobile salvage had been 
received. These have been sold under 
sealed bids for a total of $85,765. The 
salvage is hauled into a central lot, iden- 
tified, appraised and offered for sale 
once a month. The salvage has netted 
about 10% more than the adjusters’ 
estimates of value. 


W. B. Glassick Gives Views 


W. B. Glassick, president of Califor- 
nia Assn. of Insurance Agents, in his 
address spoke of the relationship be- 
tween the adjuster and agent. He said 
that the approach of the adjuster to a 
claimant is very important and he 
should be courteous, diplomatic and 
tactful. The agent can assist the ad- 
juster by advising him of personality 
traits of the assured. In making the 
approach, the adjuster should refer to 
the agent as a capable insurance man. 
If the adjustment becomes controver- 
sial, the agent should be summoned. 
Frequently he can confirm the position 
of the adjuster. If a hazard is not cov- 
ered or there is some question about 
lack of coverage, the adjuster should 
say that he wants to discuss the matter 
with the agent and company. If it is 
necessary to deny liability this word 
should be brought to the assured by the 
agent. 

The agent should be kept advised of 
the progress of the loss adjustment. 
Copies of letters to claimants should be 
sent to agents. All proofs should be 
sent to the agent because when a proof 
comes from the agent, it is signed more 
readily. 

Mr. Glassick said few third party 
claim adjusters are good at handling 
direct damage losses. The fundamental 
aim of the third party adjuster is to de- 
termine what he can settle for, whereas 
the direct damage adjuster undertakes 
to ascertain the amount of the loss 
father than what it can be settled for. 


Broker and Adjuster 


The luncheon speaker was Betrand * 


J. Lynch, vice-president of Cosgrove 
& Co., who discussed the relationship 
of broker and adjuster. Regardless of 
whether an agent has or has not any 
tight to appoint or otherwise control in 
any way either the adjuster or the ad- 
justment, the broker definitely does not 
have such right, he said. Nevertheless 
over the years it has been customary 
for well established brokers to be per- 
mitted to assign losses to an adjuster 
who stands well with the companies. 
This has been a privilege and not a 
right. Such assignment is always made 
on behalf of the insurer. It constitutes 
an understanding between the insured 
and the insurer that such an adjuster is 
mutually agreeable. 

This custom has been extensively 
done away with because of abuses and 
misunderstandings on the part of bro- 
‘rs and adjusters as well as by the 
fact that too many unqualified people 
had entered both fields. He said he is 
Pleased that the adjusters are now en- 
gaged in trying to correct the situation 
in their field. 

The custom enables the broker to 
Provide the best kind of service and it 
enables the adjuster to get on the job 
quickly. 

Although the broker in a loss, being 
the employe of the buyer, is the latter’s 


confidant and adviser, he cannot permit 
dishonest or improper claims to be 
made against the markets upon which 
he must rely. The broker should not 
enter into or interfere with an adjust- 
ment except to advise his client of his 
rights and privileges and the restric- 
tions and conditions of the contract. He 
can be a valuable aid to both insured 
and adjuster as the mutual friend of 
each and trusted confidant of each of 
two naturally distrustful people. 

The buyer has every right to expect 
advice and assistance from the broker at 
the time of a loss and during the adjust- 
ment. The broker can help to establish 
mutual respect and confidence at the 
time of the first meeting of insured and 
adjuster. He can brief each of those 
parties as to the characteristics of the 
other and suggest how to proceed in 
order to obtain the right results most 
pleasantly. 

The broker can point out to the as- 
sured doubtful items of his claim so as 
to avoid possible friction that may 
jeopardize success of the entire settle- 
ment. 

Mr. Lynch suggested that when an 
adjuster comes to question a loss or any 
part of it, he determine quickly and ex- 
actly what his final judgment and that 
of the insurer is to be. If the insurer, 
under pressure, is going to pay event- 
ually, it should be done promptly and 
everybody involved should get some 
credit. 


General to Delay Making 
B.L and P.D. Rate Changes 


SEATTLE—At a luncheon attended 
by several hundred agents and brokers 
of the General of Seattle group, Harold 
W. Piggott, head of the automobile 
underwriting department, indicated that 
no change will be made in B.I. and 

D. rates until a study is completed 
of underwriting experience up to Sept. 
30 of this year. He said it is dangerous 
to continue to increase rates; that they 
should as nearly as possible reflect cur- 
rent conditions and not those of war 
or immediate post-war days. “We won’t 
follow other organizations unless we 
feel they are right,” he emphasized. 
He said there appeared to be general 
agreement with the National Bureau’s 
new A3 classification for risks with 
drivers under 25. 

Speaking of recent changes in Wash- 
ington state, Mr. Piggott said he 
thought it was poor public relations to 
make more than one rate change which 
has the effect of increasing any one 
group of insured’s rates during a single 
policy year. If the loss experience has 
been poor, “let’s not start now to get 
it all back in one year.” He stressed 
that General Casualty is not seeking 
a deviation from bureau rates. The 
major problem is to adjust rates to 
a proper level. 

Announcement was made of a month- 
long contest in connection with the 
“householder’s ultra policy.” 

Ven Wedge, head of the educational 
department, and Miles Edson of the 
agency service department spoke on 
that policy. 

Kelley Waller, new metropolitan de- 
partment manager, spoke on the com- 
panies’ policies and read a message 
from President H. K. Dent, who was 
unable to attend. 

W. L. Campbell, assistant treasurer, 
presided and outlined the company’s 
setup in metropolitan Seattle. 








Allege Shortage at St. Louis 


ST. LOUIS—Adolf H. Hanser, for- 
mer vice-president and secretary of 
Mercantile-Commerce National Bank, 
was arrested in connection with an al- 
leged shortage of $15,000. According 
to FBI the money was taken from de- 
posits of Lutheran Orphans Home of 
Des Peres. Hanser was treasurer for 
the erphanage. 
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CASUALTY 


Watch out if you have clients who are only 


HALF-COVERED 


against power-equipment failure 


There are plenty of pitfalls in store 
for your clients who are only partly- 
covered against power -equipment 
failure. Boiler insurance, alone, is 
sometimes not enough. Many times 
there can be very costly accidents 
to machinery units. In fact, trouble 
of this kind costs owners of fac- 
tories, laundries, hotels and dairies 
substantial sums each year. 

Why not check over your clients 
today? Make sure each has ade- 


quate insurance for both boiler and 
machinery — plus inspections by 
specialists. 

The Special Agent of Hartford 
Steam Boiler has the required knowl- 
edge and experience to aid you in 
selling and servicing this added pro- 
tection. He will be glad to work with 
you in getting a sales plan under 
way. You'll find him 
a big help—to you 
and your clients. 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


1T PAYS TO CHOOSE THE LEADER 
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Cal. Adjusters Hear Plain 
Talk from Company Side 


(CONTINUED FROM PAGE 1) 


sufficient to cover the actual cost of the 
repair. 

The Joss departments thought the sit- 
uation had gone as far as it could be 
tolerated, he indicated. Many compa- 
nies were afraid or unwilling to oppose 
the producers and generally it was only 
necessary to get the approval of one or 
two companies to force others to follow. 
The heads of loss departments knew 
these things but were powerless to con- 
trol the situation without the support 
of management and that is why the 
committee was formed. 

At the first meeting between 10 mana- 
gers and four loss men, the whole story 
was told and ways and means were 
discussed to correct the “pretty bad 
mess.” Mr. White reported that many 
of the chief executives professed igno- 
rance, but all agreed that drastic meas- 
ures must be adopted, if necessary, to 
regain control of the selection of ad- 
justers and the assignment of loss -s 
which, he maintained, is the companies’ 
prerogative. At the two meetings of the 
committee, Mr. White emphasized that 
there was no intention to favor either 
the independents or General Adjustment 
Bureau. There was no desire to re- 
strict the employment of independent 
adjusters and the feeling has been that 
all capable independent adjusters will 
welcome the program and subscribe to 
it. The committee intends to make cer- 
tain that it shall remain the preroga- 
tive of each company to select the ad- 
juster. In the report of the committee, 
the companies have bent over backward 
to avoid their actions being interpreted 
as a move to develop business for 
G.A.B. 

What the formation of the committee 
means, Mr. White said, is that the com- 
panies have decided to see that different 
types of claims are adjusted by qualified 
men, independent or bureau. This 
doesn’t mean that companies individu- 
ally may not authorize reference of 
losses to the bureau or other qualified 
adjusters. 


Long Apprenticeship Needed 


The man who wants to become an 
adjuster must earn the right to be 
known as such through a long appren- 
ticeship, not just of six months or a 
year, the speaker declared. He must 
study diligently and acquaint himself 
with the policy in various forms of cov- 
erage. He must have at least some 
knowledge of court decisions or in- 
terpretations. He must know values in 
building costs. He must challenge fig- 
ures presented by careless contractors. 
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Mr. White said that the companies 
expect to pay a fair charge for honest 
services rendered, but that many inde- 
pendent adjusters appear to want to get 
rich too fast. Mr. White indicated that 
many losses have been adjusted too 
quickly in order to hold the charge to 
what looks on the bill to be a low cost. 
A number of these fast adjustments in 
one day, even though at what may ap- 
pear to be a small charge, produces a 
handsome income. Most companies pre- 
fer to pay a little bit more and know 
that the loss has been properly adjusted. 
He charged that generally the inde- 
pendent charges are higher than those 
of the bureau. 

Mr. White termed it important that 
the adjuster know the limit of his ex- 
perience and capacity and cited several 


cases where inexperience has resulted 
in terrible mistakes. 
“I believe that honest and capable 


independent adjusters should and will 
always enjoy an honorable position in 
what I regard as the most important 
branch of the insurance business. Be 
honest with the companies you repre- 
sent and you have nothing to fear in 
the future,” he concluded. 





Offer Cal. Managers Slate 


LOS ANGELES—Los Angeles 
A. & H. Managers Club heard Hal 
Barnes of the business service bureau 
of the Los Angeles Chamber of Com- 
merce tell of the objectives of the 
C. of C.—an attempt to get at the heart 
of problems which confront the city and 
solve them. 

Because the 1949 convention of Cali- 
fornia Assn. of A. & H. Managers Clubs 
is to be held here and the officers will 
be Los Angeles men, the club presented 
this slate to be offered at the San Fran- 
cisco convention: President, Charles E. 
Olsen, ‘Cass & Johansing; vice-president, 
D. C. MacEwen, Occidental Life; sec- 
retary, Ray G. Scofield, Massachusetts 
Bonding. 


F. L. Elkins to Pan Am. Cas. 


HOUSTON — Felix L. Elkins has 
joined Pan American Casualty as as- 
sistant secretary in charge of general 
liability and workmen’s compensation. 
He previously has been with a local 
agency at Lubbock, Tex., and was 
southwestern manager of National Au- 
tomobile & Casualty at Houston from 
1944 to 1946. Prior to that he was with 
Pacific Employers at Houston. He also 
for a time was with the Texas state 
casualty insurance department and has 
done independent insurance statistical 
work. He attended Southwestern Uni- 
versity. 
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WANTED — GROUP UNDERWRITER 


A nationally known group writing company offers an 
unusual opportunity for an experienced underwriter. 
The successful applicant has probably had some field 
experience—although that is not an essential qualifi- 


The salary will appeal to the right man and we are 
willing to take the time required to find him. Please 
give full details regarding education, experience and 
capabilities in your first letter. Enclose recent snap- 


Address S-11, The National Underwriter, 175 W. Jack- 
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tual Casualty Companies at the annual 
meeting at St. Paul. The retiring chair- 
man, W. C, Searl of Auto-Owners, now 
will represent the conference on the 
board of National Assn. of Mutual In- 


surance Companies with which the 
conference is affiliated. 
Fletcher B. Coleman, State Farm 


companies, was elected vice chairman, 
Paul E. Buehler, Beacon Mutual In- 
demnity, secretary, and directors: E. L. 
Sherard, Equity Mutual; John F, Hynes, 
Employers Mutual, Des Moines; W. P. 
Doucette, Milwaukee Mutual Auto; 
Charles W. Leftwich, Farm Bureau Mu- 
tual Auto; C. McGuffin, Michigan Mu- 
tual Auto; Harry P. Cooper, Jr., Na- 
tional Assn. of Mutual Insurance Com- 
panies, Indianapolis. 

The governing committee approved 
plans to hold conference sessions of the 
clinic type during the next 12 months 
at Chicago. Tentative dates and sub- 
jects to be discussed are: Claims, Nov. 
18-19, 1948; underwriting, March 17-18; 
management, May 12-13; accounting and 
statistical, office methods and proced- 
ures, June 20-July 1; sales and agency, 
September, in conjunction with the con- 
vention of N.A.M.I.C. probably at Salt 
Lake City. 


RATING BUREAU MEETS 


ST. PAUL — Transportation Insur- 
ance Rating Bureau conducted its an- 
nual meeting here last week in con- 
junction with the joint meetings of Na- 
tional Assn. of Mutual Insurance Com- 
panies and Federation of Mutual Insur- 
ance Companies. The new executive 
committee elected consists of Central 
Manufacturers Mutual, Berkshire Mu- 
tual Fire of Mass., National Retailers 
Mutual, Millers Mutual of Pennsylvania 
and Hardware Mutual of Minnesota. 
Underwriting committees for aircraft 
and inland marine also were named. 

William H. Rodda is secretary of the 
bureau. 


Va. B.I. and P.D. Rates 
Get Substantial Hike 


National Bureau of Casualty Under- 
writers has announced a revision of 
automobile liability rates in Virginia. 
Private passenger car rates are in- 
creased 17.2% for bodily injury and 
25.5% for property damage liability. 
Commercial car rates have been upped 
17.8% for B.I. and 28% for P.D., and 
private livery, public livery and taxi- 
cab rates increased 25% and 50%. 








Buckeye Union School 


The Buckeye Union companies will 
hold an insurance school at Columbus 
Nov. 8-11. It will start with a luncheon 
and close with a banquet. The school 
originally was started as a refresher 
course for returning service men. Those 
in charge will be John A. Dodd, Jr., 
fire; S. W. Schellenger, casualty, and 
T. Fred Smith, fidelity and surety. 


To Bond $13 Million Project 


Morrison-Knudsen Co. and Peter Kie- 
wit Sons Co. jointly were low bidders 
when the U. S. bureau of reclamation 
opened bids on the Grand Coulee Dam, 
Columbia Basin Project, with a bid of 
$13 million. Fidelity & Deposit and 
Aetna Casualty are on the bid bonds 
and will execute the payment and per- 
formance bonds. 


Clear Cal. Farm Project 


LOS ANGELES—Cal-Farm Ins. Co. 
with headquarters at Berkeley, has re- 
ceived a new permit from the insurance 
department to sell its stock, totaling 
9,500 shares of preferred, with $100 par 
value at $200 per share, and 50,000 shares 
of common, $1 par, at $2 per share. The 





permit provides for the sale of the pre. 
ferred to California Farm Bureau Fe¢ 
eration, and the common to any Farm 
Bureau affiliated with the California 
oy Bureau Federation or any member 
ot it 

Some weeks ago'Cal-Farm was granted 
a permit to sell its stock; complaint was 
registered with the insurance depart. 
ment that the promoters or their agents 
not only were selling the stock, but 
were soliciting insurance. Investigation 
showed that the initial effort to sell the 
stock had been made before the permit 
was granted by the department. The 
permit, following the investigation, was 
canceled and the company was directed 
to return all money paid in and im. 
pounded to the subscribers. Following 
this the new permit to sell the stock 
was issued. 


Continental Has Fidelity 
Bond in Chicago Loss 


Continental Casualty has the fidelity 
bond covering the $27,261 embezzle- 
ment from Central National Bank of 
Chicago. Donald C. Glenn, a war vet- 
eran with an artificial leg, has been in- 
dicted for the theft. He was a teller in 
the bank and disappeared Sept. 24 after 
which an audit of his accounts disclosed 
the money was gone. The case has re- 
ceived extensive publicity in the news- 
papers. 

Glenn was captured by federal agents 
this week at Addy, Wash., where he 
had been staying in a cabin. "The agents 
discovered $15,000 on the premises, 

Glenn was captured through identifi- 
cation of a canary yellow “new” used 
car which he had purchased before leay- 
ing Chicago. Salvage on that and the 
recovery of the $15,000 will make the 
loss a minor one. Glenn had _ spent 
nearly a month traveling and fishing in 
the woods country from Wisconsin to 
Washington. 

The money was taken from the bank 
in bundles of cash. Some question arose 
as to how it could have been taken out, 
since the bank inspects all employes 
packages. One theory that has been ad- 
vanced is that Glenn put the bundle of 
money in his artificial leg. 

The case offers a strong argument for 
the bond men. Glenn was described by 
bank officials as a conscientious and 
good worker. His home record was 
satisfactory. Apparently he absconded 
with the money in a lump sum almost 
on impulse, taking his wife with him 
on the woods tour, 


N. J. Safety Conference 


New Jersey State Safety Council will 
hold an all-day conference at Newark 
Nov. 12. Its purpose will be added 
responsibility for safety on the part of 
top management. , 

Frederick H. Groel, vice-president of 
Prudential, has been named nominat- 
ing committee chairman. The election 
will take place in December. 


WANT ADS 


WORKMEN'S COMPENSATION 
PRODUCER 

Excellent opportunity, especially if familiar 

with retrospective cr participating plans. 

Texas territory only. 

TEXAS INDEMNITY INSURANCE CO. 

P.O. BOX 1259 
Galveston, Texas 























CASUALTY AND SURETY UNDERWRITERS 


Junior and senior positions available from 
coast to coast. Salary $3600 to $6000 a 
large opportunity for advancement. Men 2 ; 
to 35 preferred. 


Insurance Personnel Placement Company 
10, National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 
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PACIFIC COAST AND MOUNTAIN 





New Multiple 


Location Ore. Rules’ 


PORTLAND, ORE.—Oregon Insur- 
ance Rating Bureau has promulgated a 
new set of rules and forms for interstate 
multiple location coverage that follow 
closely the program that is being in- 
troduced throughout the country. Re- 
porting form A, which embraces spe- 
cific rates at each location, on the Pa- 
cific Coast previously has been on 
strictly an intrastate basis. In Oregon 
the rules now provide for use of form A 
on an interstate basis. Also included 
in the program is form No. 1, the old 
LU.B. average reporting form with a 
$500 provisional premium and $500 min- 
imum premium per account instead of 
$500 provisional and $300 retained as in 
the past. 

Form No. 5, the average rate 
reporting form, is also established. 

The I.U.B. practice which has been 
in vogue for the past two years, of a 
deficiency of insurance endorsement, is 
provided for in Oregon. This permits 
the insured to report an amount of 
“deficiency of insurance” just as though 
it were an amount of specific insurance 
and to receive credit in the premium for 
it. The “deficiency” shall contribute 
to any loss, operating like a 100% coin- 
surance clause to that extent. It may 
be used upon written certification to the 
bureau by the assured that he has been 
unable within 30 days to obtain suffi- 
cient insurance under reporting form 
No. 1 to cover full values. 

Other of the old I.U.B. forms are 
put in operation including extended 
coverage endorsement number 25, van- 
dalism and malicious mischief endorse- 
ment 25 and sprinkler leakage supple- 
mental contract number 26. All of these 
endorsements may be used with report- 
ing form No. 1 and with slight amend- 
ments relating to the reporting feature 
with form No. 5. 

An innovation in Oregon is an en- 
dorsement to cover damage to the in- 
sured property by falling trees, not the 
result of windstorm or earthquake, The 
endorsement is mandatory and must be 
attached to a fire and E. C. contract, 
for an additional rate of .04 annually. 
Exclusions from the coverage are in- 
tentional felling, topping or trimming 
of trees on the premises covered by the 
policy. 


Ore. Agents’ Leaders Meet 


The new executive committee of Ore- 
gon Assn. of Insurance Agents held its 
first session at Portland. Sprague H. 
Carter, state national director, and 
President J. Don Smith reported on 
the Chicago convention of National as- 
sociation. The legislative program out- 
lined at the Gearhart convention was 
studied and plans made for work at 
the 1949 session of the legislature. 

Following the afternoon session, 
there was a dinner meeting. 


N.A.LA. Course at Portland 


Portland (Ore.) Assn. of Insurance 


non- 





Agents resumed its regular monthly 
meetings Oct. 19. The association is 
sponsoring the N.A.I.A. educational 


course, the first session being held this 
week. 


Legal Staff to Home Office 


_Northwestern Mutual Fire and 
Northwest Casualty have established 
their legal department in the home office 
building in Seattle. The department 
Previously was in the Joseph Vance 
building. Members of the legal staff, 


headed by Alfred Rode, general counsel 
and vice-chairman, are Jo D. Cook, as- 
sistant general counsel; Dr. Carl Wat- 
kins and Frederick J. Orth. All for- 
merly were associated with the law 
firm of Shank, Rode, Cook & Watkins, 
which was dissolved earlier this year to 
enable its members to devote their en- 
tire time to the insurance companies’ 
legal affairs. 


With No Buyers Group, 
Dependence on Agents, 
Brokers Greater 


_ LOS ANGELES—Inasmuch as there 
is no active insurance buyers’ organiza- 
tion on the Pacific Coast, agents and 
brokers are afforded a greater oppor- 
tunity to perform constructive public 
service such as carrying the burden 
of correcting inequities and injurious 
practices which crop up from time to 
time in special forms and endorsements 
developed by the insurance industry 
for amending standard coverages. 

. B. Rennie, a Security-First Na- 
tional Bank official, so stated in ad- 
dressing the Insurance Forum of Los 
Angeles. He offered constructive criti- 
cism of loss payable clauses from the 
lender’s viewpoint. He urged agents 
and brokers to increase their knowledge 
of their clients’ problems and of the 
specialized types of insurance available 
to meet those problems. 

A buyer, he held, is never favorably 
impressed by the sales talk of a strange 
special agent with whom he is left to 
discuss his problems when the agent 
or broker excuses himself on some pre- 
text because he is not qualified to dis- 
cuss the special form of insurance his 
client requires. A buyer is entitled to 
expect more from his insurance repre- 
sentative than a mere handshake, a 
notice of expiration or a close friend- 
ship in return for the commission he 
is paying that representative. 

It was brought out that the next 
legislature is likely to consider a bill 
permitting the state to write automobile 
liability insurance. The grounds for 
such action would be the very favorable 
loss ratio enjoyed by the assigned risk 
plan. 

It was stated that the plan received 
more than 11,000 assignments in July 
and has since received an average of 
2,500 a month. Agents were urged to 
make a greater effort to place more 
risks through regular channels. Com- 
panies were asked to exercise more flexi- 
bility in underwriting judgment rather 
than following an arbitrary rule, in order 
to forestall state entry into that field. 


Insurance Athletic Assn. 


LOS ANGELES—Los Angeles In- 
surance Athletic Assn. has been formed 
to promote and consolidate all insurance 
athletic activities, with membership open 
to insurance men and women in the 
southern California field. President is 
Robert N. ‘Cox, Ashbrook-Clevidence; 
vice-president, E. W. Dunn, Guarantee; 
secretary, Larry Stutsman, Fireman’s 
Fund; treasurer, Harry D. Adams, In- 
dustrial Indemnity. 


Johnson Named Inspector 


Ralph W. Johnson has been named 
inspector for Northwestern Mutual Fire 
in the intermountain department, con- 
sisting of Utah, Nevada, Colorado, 
Wyoming and Idaho. His office will be 
at Salt Lake City. 

A native of Idaho Falls, he studied 
engineering at Stanford University 
and in the war spent four years with 
the army air forces in safety and fire 











INSURANCE NEWS BY SECTIONS 


inspection work. Upon discharge he 
went into a local agency at Kirkland, 
Wash., remaining there until joining 
Northwestern last April. 


Mont. Hail Results Told 


Premiums for the 1948 season col- 
lected ‘by the Montana state hail insur- 
ance board totaled $584,000 and loss 
payments have amounted to $520,000. 
There were 3,225 policies issued and 968 
loss claims filed. 


Froggatt Office at Seattle 


Joseph Froggatt & Co., has estab- 
lished an office at Seattle, with Norman 
L. Cramb, formerly at Los Angeles, in 
charge, 











Paul W. Rossiter, special agent for 
Great American at Los Angeles, ad- 
dressed San Bernardino Insurance 
Assn. on the recent changes in the 
burglary and robbery manual. Officers 
of the Redlands Insurance Assn, were 
in attendance. President Jack H. 
Graves presided. 





The newly organized Insurance Wom- 
en’s Club of Fresno, Cal., has applied for 
membership in N.A.I.W. The Sacramento 
club is balloting this month on the ques- 
tion of affiliation. 

President Van Ness Vaughan of Insur- 
ance Women of Los Angeles has set up a 
cash prize for the best essay, limited to 
300 words, on “Insurance—a Vocation for 
Women.” Essays must be received by 
Nov. 22 and the winner will be announced 
at the bosses’ night Dec. 16. 








Louisiana Bureau Names 
Dupree as President 


Claude Dupree, Hartford, was reelect- 
ed president of Louisiana Rating & Fire 
Prevention Bureau at the annual meet- 
ing at New Orleans, and Sam G. Peters, 
London & Lancashire, vice-president, 
and William S. Bizzell, secretary-man- 
ager, also were reelected. New direc- 
tors are: James J. Howe, Turner gen- 
eral agency; A. G. Reese, Royal-Liver- 
pool; M. W. Sykes, Home; James L. 
DeTreville, St. Paul F. & M., and 
Fred Adams, American. 

President Dupree and Secretary-Man- 
ager Bissell reviewed activities of the 
bureau the past year. 

Hugh M. Stewart, new state fire mar- 
shal, said he would run his office in 
the same manner as his predecessor, but 
with more attention to country parishes. 
He has appointed deputy fire marshals 
in various parts of the state and will 
name an architect for his department 
at Shreveport. 

W. J. Farber, secretary of Louisiana 
insurance rating commission; William 
Kirchem, chairman fire insurance divi- 
sion, and Alonzo Church, retired insur- 
ance executive, who is active in fire 
prevention work, spoke briefly. 


Knoxville Seeks Class 2 


KNOXVILLE, TENN.—A meeting 
was held here to discuss the possibility 
of getting Knoxville out of class 3 into 
class 2 for rating purposes, attended by 
fire department officials, members of 
Knoxville Insurance Exchange, and In- 
spector V. L. Davis of Tennessee In- 
spection Bureau. Memphis is the only 
city in the state now rating class 2. Not 
more than a year ago Knoxville was 
saved from demotion to class 4 by in- 
tervention of (Commissioner McCormack. 


Corcoran La. Asst. Marshal 


George T. Corcoran, a New Orleans 
oil station operator, has been appointed 
assistant state fire marshal. 








EAST 


Pittsburgh Club 
Has Full Fare 


A sales symposium on selection and 
diversification will be a feature of the 
fact finding forum sponsored by Insur- 








Ralph Alexander Cc. 


ance Club of Pittsburgh in connection 
with its annual meeting Monday. 

‘Chairman of the symposium is Chas. 
H. Bokman, New Amsterdam Casualty. 
Edward W. Ellison, Aetna Casualty, wilh 
handle A. & H. and Frank M. Kerrigan, 
Hartford Steam Boiler, will talk for his 
specialty. Burglary lines are to be 
treated by Paul W. Fuller, Jr., U. S. F. 
& G., and Vernon H. Olson, Hartford 
Accident. Fidelity and surety will be 
covered by James P. McMahon of Fi- 
delity & Casualty and George Patterson 
of Travelers. The inland marine repre- 
sentatives will be Henry E. Gaillard, Ap- 
pleton & Cox, and Charles A. Morgan, 
Home. The general liability field will 
be the province of Joel N. Gumpher of 
Zurich and James R. Wilson of Trav- 
elers. 

The forum is to open with a luncheon 
at which Commissioner Butler of West 
Virginia will speak on “The Need For 
Leadership in the Insurance Business.” 
He will be introduced by Commissioner 
Malone of Pennsylvania. 

The afternoon session will commence 
with an address “Educating Ourselves 
and the Public” by John N. Cosgrove, 
director of eduaction and public relations 
for American. “Liability Trends—the 
Underwriter Meets the Agent” is the 
subject of J. O. Honeywell, assistant 
secretary of New Amsterdam Casualty. 

The new officers will be installed at 
the banquet by Ralph H. Alexander, 
deputy commissioner of Pennsylvania. 





Grace Period on Violations 
Is Extended in Maryland 


As the result of a hearing before 
Commissioner Hanley of Maryland, it is 
announced that the grace period during 
which no action will be taken on viola- 
tions has been extended another 60 
days. Thus, policies issued under the 
old rules will not be placed in violation 
during the period from Oct. 19 to Dec. 
19. 

In connection with the pro rata dis- 
tribution clause on farm property, the 
department announced that the rule as 
printed in the new rule book has been 
revised by the rating bureau and ap- 
proved by the department. The re- 
vision provides for the complete elimi- 
nation of the pro rata distribution clause 
with regard to all forms of farm com- 
modities to which it applied in the 
book and there is substituted a provision 
for an 80% coinsurance clause or a flat 
rate at a 30% increase. 

The hearing was requested by the 
directors of Maryland Assn. of Insur- 
ance Agents and Assn. of Fire Under- 
writers of Baltimore on certain rules in- 
cluded in the new rule book which would 








28 





October 21, 194g 





HteNATIONAL UNDERWRITER 





become effective Oct. 19. Also repre- 


sented at the hearing were Maryland, 


Rating Bureau, Safe Deposit & Trust 
Co., builders and whisky interests. Vari- 
Ous points at issue included the un- 
earned premium clause, builders risk 
insurance, pro rata distribution clause, 
valued forms on whisky, U. & O., profits 
and commissions insurance, broker of 
record authority and the binder clause. 

Howard J. Jackson, local agent and 
former mayor of Baltimore, registered 
a protest on several rule changes. One 
Objection is against the new rule 
through which only one broker of rec- 
ord may be recognized on any one risk. 
Mr. Jackson said that this is not in the 
interest of the public nor the companies, 
and it places an added burden on agents. 


He expressed belief that such a rule 
would cause much confusion and that it 
would not hold up in court. 

Some of the agents urged that the 
valued form of insurance on whisky in 
bonded warehouses be reestablished. 
This is replaced in the new manual by 
the market value form. There have been 
but few losses under the former rule 
over a long period of years, according 
to the objectors to the new rule. 


St. Paul Declares Extra 


St. Paul F. & M. has declared a 
special dividend of 25 cents a share in 
addition to the customary quarterly pay- 
ment of 50 cents, both payable Nov. 15 
to stock of record Nov. 10. 
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St. Paul Honors Wichita 
Agency's 50-Year Service 


WICHITA — A 50-year certificate 
was presented to Van Arsdale-Osborne 
Brokerage Co., Wichita, general agents 
for the hail department of the St. Paul 
companies at a dinner here. Gold desk 
clocks were presented to J. H. and L. B. 
Van Arsdale, sons of W. O. Van Ars- 
dale, who with Harry Osborne was 
first appointed in 1898. Mr. Van Ars- 
dale died in 1920. Also associated with 
the firm now is a grandson, W. M. 
Arsdale. First operating from Burton, 
Kan., the firm secured a contract in 
1899 that included Oklahoma. Head- 
quarters were moved to Wichita in 1902. 

W. S. Gibbons, Kansas manager of 
St. Paul, started with the organization, 
as did a number of well known insur- 
ance men including B. J. Elem, secre- 
tary of Central States Fire and his 
father, the late Carl E. Bailey, state 
agent for Crum & Forster, for many 
years; J. F. Snyder, R. B. ‘Wentworth 
and P. M. Lake, former St. Paul agents, 
all three now deceased; Austin Stone, 
independent adjuster for years and at 
one time with the Smith-Stone-Snyder 
agency at Wichita, and Charles Van 
Arsdale, former partner in the Van 
Arsdale & Larkin agency, at Wichita, 
both now deceased. 

Representing the official family at 
the dinner was Assistant Secretary 
George E. Freese, former Kansas state 
agent. Also attending were Mrs. Gib- 
bons; State Agent W. L. Schollander 
and Special Agent Harlan R. Martin, 
and Elmer C. Dice and Forrest O. 
Cress, Oklahoma state agents, and 
Special Agent Gordon L. Fransen, all 
of Oklahoma City. 


Milwaukee Board Elects 


MILWAUKEE—Milwaukee Board at 
its annual meeting elected Frederick 
Kasten of Blatz-Kasten & Co., president; 
Rudolph Laub, vice-president; William 
B. Calhoun, secretary, and George Y. 
Wilkinson of Meyers-Wilkinson, treas- 
urer. Directors are R. L. Martin, H. C. 
Watson, A. L. Fischer, A. S. Walish, 
Don Gottschalk and Alvin Veitenhaus. 
Messrs. Kasten, Laub and Calhoun re- 
ported on the N.A.I.A. convention. 


Hear N.A.I.A. Meeting Report 


Robert E. Israel, Jr., president of 
Wichita Assn. of Insurance Agents, re- 
ported on the N.A.I.A. convention at 
the October meeting of the Wichita 
board. The movie, “Your Best Policy,” 
was shown. 


New Board at Clinton, Mo. 


CLINTON, MO.—A local board was 
formally launched here with Vernon 
Griffith, Jr., Kansas City, membership 
chairman of Missouri Assn. of Insurance 
Agents, and B. G. Gregory, St. Louis, 
executive secretary, in charge. 

Mr. Gregory went on to Oklahoma 
City to confer with officers of Oklahoma 
Assn. of Insurance Agents on associa- 
tion matters, 











U. S. Crop Insurance in 
Iowa Shows Profit 


DES MOINES — The governmen: 
crop insurance program carried on i. 
seven Iowa counties this year will show 
a profit of about $117,000 over losses 
paid, Maurice O’Reilly, state director o. 
the insurance program, announced. 

Insurance coverage was made avail- 
able this year to Iowa farmers on corn 
in seven counties and to flax growers 
in one county, the first year flax had 
been included in Iowa. Corn coverage 
previously was tried in only two coun- 
ties, 

Losses totaled about $30,100 and 
premium income $147,500, with losses 
on corn $28,000 and on flax about 
$2,100. Heaviest loss was caused by 
hail but lack of rainfall also was re- 
sponsible in some areas. An all-time 
high record for corn production was 
set this year in Iowa. 

Average insurance coverage on corn 
was about $22 and on flax 70 cents per 
acre. Corn insurance was called the 
investment type coverage, designed to 
protect a farmer’s costs of putting in 
and caring for crop. 

Where an insured farmer suffered loss 
on corn he was paid acre coverage of 
ot ge estimated yield in the damaged 

eld. 


Johnson at Monticello 


Walker Johnson of Madison spoke at 
a dinner meeting of Green County Assn. 
of Insurance Agents at Monticello, Wis. 
Members from Monroe and other cities 
in the county attended. 


Public Speaking Course 

Twenty-five Wisconsin field men are 
taking a course in public speaking to tie 
in with the public relations program of 
the National Board. Harold Watson of 
Baerwald-Hoffman Agency, Milwaukee, 
is the instructor. They meet every other 
Monday evening at Milwaukee Board 
rooms. 


Iowa Agents’ Gathering 


DES MOINES—The executive com- 
mittee of Iowa Assn. of Insurance 
Agents will meet here Oct. 28 to select 
district directors. President William F. 
Grandy, Sioux City, will preside. 


Toledo Claim Men Elect 


C. C. Ricker, claims manager of Ohio 
Farmers, has been elected president of 
Toledo Assn. of Claim Men. Richard 
Egan js vice-president and Malcolm 
B. Ramsey secretary. The association 
has 90 members. 


Elect in Trumbull County 


J. Bryan Wollam of Cortland, O., 
has been elected president of Trum- 
bull County Insurance Board. W. C. 
Gamble is vice-president. 








Glen A. Schwartz has become asso- 
ciated with Herbert E. Lanz in his 
agency at Monroe, Wis. Mr. Schwartz 
wie formerly a local agent at Waukesha, 
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Foreign Fields 
Are Opening 


(CONTINUED FROM PAGE 13) 
have to buy it in the country where he 
needs the protection. If local compa- 
nies write it, he may have to buy from 
one of them. If it is written as non- 
admitted insurance, this could be ar- 
ranged, except where the penalty for 
non-admitted insurance is levied against 
him. In France because of recent 
changes in the French insurance regula- 
tions, it may. be impossible to issue a 
policy on an American form. 
Regulations in Brazil 

Brazil has extremely complex insur- 
ance regulations, including a penalty 
on insured up to 15% of the amount of 
insurance in case of non-admitted cov- 
erage—half of it going to the informer. 
Here it is necessary to secure authority 
from the Reinsurance Bank to write the 
insurance abroad. Before applying for 
such authority it is necessary to circu- 
larize all insurers in Brazil offering the 
risk. If the business is not accepted by 
local companies, then authority may be 
granted to write it abroad. Where such 
authority is granted, it is often possible 
to get the exchange control commission 
of the country to grant authority for 
payment of premium in dollars. The 
alternative to non-admitted insurance is 
to place the insurance in a local com- 
pany on a local pelicy form. 


In Uruguay there has been a semi- 
monopoly on insurance for many years. 
While non-admitted insurance is con- 
trary to regulations, supervisory author- 
ities have recognized its desirability .in 
some instances. 

Thus a consistent and uniform prac- 
tice of handling coverage in foreign 
countries is not possible. 


Difference in Procedure 


Abroad policy forms generally pro- 
vide that the insured makes a proposal 
(an application), which becomes part of 
the contract. As long as the policy is 
in force, which may be for years, no 
additional information is readily avaii- 
able on the risk. In this country when 
the business is renewed new underwrit- 
ing information shows up on the daily. 
Renewal certificates are widely used 
abroad. 

There is even a difference between 
the two English speaking countries. In 
the United States “burglary” means for- 
cible entry. The English underwriters 
interpret burglary slightly differently, 
because under English law a burglary 
can occur only at night between 9 p.m. 
and 6 am. At other times it is house- 
breaking. This interpretation holds for 
—— and the other dominions as 
well. 


Translation Is Difficult 


In some instances agents or insured 
have asked for translations of policies 
written in foreign languages. These are 
usually furnished, although the under- 
writers believe that the value of such 
translations is problematic because 
quite often the exact effect of the lan- 
guage is lost in translation. In the fi- 
nal anlysis, the agent and insured gen- 
erally rely upon the company’s inter- 
pretation, which is probably a closer one 
than any that the agent or insured could 
make from a translation. 

There is not the sharp cleavage be- 
tween various classes of insurance busi- 
ness abroad. For example, there is no 
irland marine. These coverages are 
handled as casualty, fire, or marine. 

Acceptance of business by the under- 
writers is influenced not only by ordi- 
nary underwriting considerations, as in 
the United States, but by the political, 
economic and legal status of the coun- 
try. Exchange of course has tremen- 
dous influence. In China, a claim re- 
ceived for a broken automobile window 
cost $110. These were American dol- 
lars. The tremendous inflation in that 
country has tended to produce a sub- 
stantial inflation in American currency. 


Arbitration a 
Plan Reviewed 


(CONTINUED FROM PAGE 2) 
men include enough charges in their 
estimates to cover the insured’s de. 
ductible, he stated, and the casualty 
companies under no circumstances are 
willing to settle claims on that basis, 
As an example of this, he cited a recent 
claim wherein the fire company esti. 
mated the damages at $22, and received 
a bill from the garage for $72, an obyi- 
ous addition to cover the $50 deductible 
The casualty appraiser found that the 
damages amounted to only $18. He con. 
cluded his talk with a plea for coopera. 
tion between fire and casualty carriers 
asserting that the cooperation would be 
helpful to all. 

Hails Appraisal Plan 

The automobile appraisal plans oper- 
ating at Pittsbrgh, Chicago, and Atlanta 
were described briefly by Robert W. 
Dick of the claims bureau of Assn. of 
Casualty & Surety Companies. Use of 
the plan has been suggested to the 4 
casualty claim managers’ councils 
throughout the country and their reac. 
tion has been mixed, some feeling the 
plan was not necessary while others 
have adopted variations of the proposal, 
The plan involves the use of a trained 
independent appraiser and has been 
very successful in the areas where it is 
operating. It should not be confused 
with the selected garage plan at San 
Francisco which the companies are 
somewhat hesitant to use because of the 
legal aspects of blacklisting. 

The critical need for improved meth- 
ods of settling auto damage claims is 
recognized by all companies, he con- 
tinued, because of the astronomically 
high underwriting losses in the past few 
years. There have been a few cases in 
different sections of the country where 
the claims bureau, under the fraud phase 
of its activities, has discovered some ad- 
justers and some agents who were in 
collusion with garages, but he pointed 
out that these were exceptions amount- 
ng to the few bad apples in every bar- 
rel. 


Savings in Pittsburgh 


In Pittsburgh, the costs have aver- 
aged about $10 per appraisal and com- 
pany savings have been from 23% to 
26%. Eventually the savings are ex- 
pected to decline with the appraisers 
serving in a watchdog capacity. Figures 
show that one carrier ran a check and 
found the appraisers were able to re- 
duce an original estimate of $14,123 to 
$10,940, thereby saving $3,173. Another 
carrier in a two month period surveyed 
claims involving amounts of less than 
$150 and reduced an original estimate of 
$6,405 to $5,055, a savings of 21.7%. 
Another survey involving claims of 
more than $150 showed an $81,926 esti- 
mate reduced to $71,073, for a saving of 
$10,852, of 13.2%. 

The next luncheon meeting of the 
association is scheduled for Nov. 18. 





Short of Cover and Money 


City owned property of Great Falls, 
Mont., now is valued at $2,273,429 on 
the basis of a reappraisal made by the 
director of public works. This is nearly 
$1 million more than the last appraisal 
in 1946. The budget appropriation for 
insurance is far from enough to provide 
coverage on the new basis. The matter 
was referred to the ways and means 
and insurance committees of the city 
council, and to a committee of | 
agents ‘that is assisting the city in work- 
ing out a simplified municipal insurance 
setup. 


Kinney New Okla. Actuary 


Tom Kinney is new actuary of the 
Oklahoma insurance board. Joe B. 
Hunt, who has been acting actuary, 
will continue as his assistant. Mr. Kin- 
ney has been actuary of the Mississippi 
department. 
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Portrait by Peale when Harrison was twenty-seven 


Waren his prospective father-in-law 
asked how he proposed to maintain a wife, 
young William Henry Harrison replied, 
placing his hand on his sword, “This is my 
means of support.” As his military prowess 
proved, the statement was no empty boast. 
Moreover, in time Anna Symmes Harrison, 
the girl he married, had the distinction of 
being the wife of the ninth President and 
the grandmother of Benjamin Harrison, the 
twenty-third. 

In 1800, five years after his marriage, 
Harrison was appointed first governor of 
the vast new Indiana Territory which even- 
tually was carved into several states. In the 
seat of government, the old French town of 
Vincennes, he acquired a 300-acre estate 
called Grouseland. His home, architec- 
turally inspired by Berkeley, the famous Vir- 
ginia mansion in which he was born, was 
completed in 1804. Known as the White 
House of the West, it became the social 


and political center of the territory. 


| 














Winding stairway suggests a similar one at Mt. Vernon 
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GROUSELAND 
Fronticr Home of the Ninth Lresidett 


As the Indians in the area outnumbered 
the whites five to one and as the territory 
was hemmed in on three sides by foreign 
powers, Harrison’s problems were for- 
midable. Reflecting the hazardous times, 
Grouseland, like a feudal castle, was at 
once a home and fortress, with walls two 
feet thick and windows protected 
inside and out by heavy shutters. 
One of these bears the mark of a 
bullet which an Indian fired at Har- 
rison as he was pacing the room 
with his baby in his arms. From a 


lookout. platform on the roof the 





‘ approach of unfriendly visitors 
could be seen, and within the house 
concealed passages provided speedy 
exit in case of surprise attack. 


In a grove near the house Harri- 


bh ee son held a conference with the 


© Shawnee chieftain Tecumseh and 
his warriors who defiantly refused 
to come to terms with the American 
government. In 1811, a year later, 
Harrison defeated Tecumseh’s men 
at the famous battle of Tippecanoe 








which established his military reputation 
and provided the slogan “Tippecanoe and 
Tyler too” for the campaign in which he was 
elected President. When the War of 1812 
began, Harrison left Grouseland to take 
command of the Army. 

After remaining in the ownership of the 
family until 1843, the house passed through 
a period of decline until, ransacked by relic 
hunters, it was used as a stable. Finally, 
through the efforts of the Francis Vigo 
Chapter of the: Daughters of the American 
Revolution it was saved from demolition 
and now in the chapter’s custody is being 
preserved as an historic landmark restored 
to its former grandeur. 

* + - 

The Home, through its agents and 

brokers, is America’s leading insurance 


protector of American Homes and the 
Homes of American Industry. 


* THE HOME * 


FIRE © AUTOMOBILE * MARINE INSURANCE 








They “take the high road” .. . and roll in peaceful serenity ever 
the French countryside... They’re serene because they’re pro- 
tected—with sound American insurance, written through the 
American Foreign Insurance Association before they ever left 
home, back in Seattle, Washington, U.S.A.! 


Americans from every city are abroad today—tourists, govern- 
ment officials, business representatives, foreign correspondents, 
occupation troops on duty. All need insurance protection — all 
want American protection—you can provide it through American 
Foreign Insurance Association! 


Yes, American Foreign Insurance Association writes all types of 
insurance except life on risks abroad—fire, marine and casualty. 
This fact, plus the steady growth of foreign trade and travel, sug- 
gests your opportunity! Insurance laws and regulations vary from 


BUT COVERED 
BACK IN 


country to country abroad, but you need not concern yourself. 
American Foreign Insurance Association knovws of these conditions 
—informs you and your assureds—reduces your job to its bare 
essentials. 


Check up on this opportunity in your community! Find out 
which firms are sending men abroad — building or expanding 
foreign plants and facilities—buying goods and materials abroad 
for shipment here—sending goods from here fer processing or 
completion there. Contact those contemplating vacations abroad 
—traveling men with overseas assignments—government men 
awaiting foreign duty. Offer to cover their insurance needs ful! 
Call on American Foreign Insurance Association for full help . 
every specific risk! 

Remember, foreign insurance is your new opportunity— 
capitalize on it! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LANE 


* NEW YORK 7. NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 





COMPLETE INSURANCE 


COVERAGE IN 


FOREIGN LANDS 
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